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Journal. 


THE OFFICIAL ORGAN OF 


Tue Iscorporatep Accountants’ JouRNAL is published 
monthly, on the jirst day of each month, at an Annual 
Subscription of 12s. 6d., which inciudes postage to all parts of 
the world. The price of a single copy is 1s. 3d., postage extra. 

Communications respecting the general business of the paper 
to be addressed to the Secretary of the Society of Incorporated 
Accountants and Auditors, 50, Gresham Street, Bank, London, 
E.C.2. Cheques and postal orders should be made payable to 
the Society, and crossed ‘‘ Bank of England.” 

Letters for the Editors to be forwarded to them, care of the 
Secretary, as above. Correspondence, copies of reports and 


accounts, &c., will be welcomed from the profession. 


VACANCIES IN INLAND REVENUE. 


The Board of Inland Revenue invite applications to fill 
a small number of vacancies which exist in the staff of 
(professional) Accountants in the Inland Revenue Department. 
The appointments are permanent and carry salary on the 
scale of £500, rising by annual increments (subject to approved 
service) of £20 to £800 per annum. In addition to this 
remuneration bonus is payable in accordance with the scheme 
applied to the Civil Service generally. At the present time 
this addition results in a scale for Accountants rising from 
£684 to £1,009. 

The Board’s authorised staff of professional Accountants 
include fifteen posts as above, and in addition three posts of 
Principal Accountant carrying salary at £850 per annum, 
exclusive of bonus. 

Members of the staff may be required, if necessary, to serve 
in any part of Great Britain and Northern Ireland, and 
while in the service of the Board will not be permitted to 
undertake other professional practice. 

Applicants must be members of one of the following classes :— 

Fellows and Associates of the Institute of Chartered 
Accountants in England and Wales, or of 

The Society of Incorporated Accountants and Auditors; 

Members of the Society of Accountants, Edinburgh, of 

The Institute of Accountants and Actuaries, Glasgow, or of 


The Society of Accountants, Aberdeen ; 
Members of the Institute of Chartered Accountants, 


Ireland, 
and will be required to have had sound commercial experience 
of substantial duration, in addition to articled service. 

Preference will be given to ex-service candidates and in 
particular to qualified ex-service candidates (if any) with 
temporary service in Government Departments. 

Candidates selected for appointment will be referred to the 
Civil Service Commissioners for the usual medical and other 
inquiries, subject to which they will be admitted to serve on 
probation for a period not exceeding two years. Upon 
satisfactory completion of probation, they will be finally 
certificated for establishment. s 

Forms of application may be obtained from the Director of 
Establishments, Inland Revenue, Somerset House, London, 
W.C. 2, and should be returned on or before Deeember 6th, 1924. 


BOROUGH TREASURER AND 
SUPERINTENDENT ASSISTANT OVERSEER. 


Applications are invited for the appointment of Borough 
Treasurer and Superintendent Assistant Overseer, including 
duties as Treasurer to the Education Committee and the 
Visiting Committee. The salary will be at the rate of £1,000 
per annum inclusive, rising by annual increments of £40 to 
£1,200 per annum. Certain Emoluments, which last year 
amounted to £380, are attached to the position, and particulars 
of these can be obtained on application to the Town Clerk. 

Applicants must have had experience in Municipal 
Accountancy, including trading undertakings, and be fully 
qualified to carry out and perform all the duties appertaining 
to the office. The appointment will be subject to three 
months’ notice on either side, and the gentleman appointed 
will be required to devote his whole time to the duties of 
the office. 

The appointment will be subject to the provisions of the 
Local Government and Other Officers’ Superannuation Act, 
1922, and to a medical examination as required by the 
Council for the purposes of that Act, and the statutory 
contributions to the Superannuation Fund under the Act will 
be deducted from the salary. 

Applications, on the form provided (which will be forwarded 
by the undersigned on receipt of a stamped addressed foolscap 
envelope), must reach me not later than 10 a.m. on Friday, 
December 5th, 1924. 

Applicants must be Members of their Professional 
Association. 

Canvassing Members of the Council is prohibited and 
will disqualify. By Order, 

Town Hatt, GEORGE E. HILLEARY, 
West Ham, E. 15. Town Clerk. 
November 21st, 1924. 
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Professional Notes. 


Tue Association of British Chambers of Commerce 
is calling on the Government to complete the task 
already begun by following up the inquiry into the 
amendments recent experience has shown to be 
necessary in the Bankruptcy Act, 1914, in regard to 
the provisions for the discovery and punishment of 
offences by a further inquiry into the provisions 
relating to private companies, so as to protect the 
commercial community against certain dishonest 
practices which are undermining that high standing 
of commercial morality which is essential to 
confidence and stability in trade. 
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In addition to the evidence given before Lord 
Colwyn’s Committee on National Debt and Taxation 
on behalf of the Institute and the Society by 
Sir Arthur Lowes-Dickinson, Sir John Mann and 
Mr. George Stanhope Pitt, a further contribution 
has been made on the matter by Sir James Martin, 
who attended before the Committee on November 4th, 
and gave evidence as representing the Association of 
British Chambers of Commerce. An official summary 
of his evidence in chief is given in this issue. 


An Income Tax Association in one of its touting 
circulars states that the ‘‘ Inland Revenue Authorities 
are now insisting that all who are in business shall 
keep a record of their transactions, and that a properly 
drawn up statement of the year’s accounts be 
submitted with the return for assessment. Many 
have not the time to devote to the work and find 
it to their advantage to employ someone for this 
purpose. We specialise in this class of work and 
for a moderate fee our qualified accountants will 
prepare the accounts for income tax purposes, and if 
necessary they would call periodically at your place 
of business to attend to your books.” The statement 
in the first paragraph is of course quite incorrect, as 
the law does not permit the Inland Revenue 
Authorities to insist on anything of the sort. This 
assertion is merely put forward in order to introduce 
the Association’s “ qualified accountants.” 


The Examiners’ Report for the School Certificate 
Examination, 1924, and for the Higher School 
Certificate Examination, 1924, just issued by the 
Joint Matriculation Board, are very interesting 
reading, especially to professional bodies such as 
ours, where we insist on a high standard for the 
qualification for our Preliminary or entrance 
, examination, and we have no doubt the Matriculation 
Board will be equally interested to know that others 
besides those engaged in the scholastic profession 
are interested in their reports and work. These 
reports cast a very critical survey over the general 
standard of ordinary secondary education. Much is 
‘satisfactory and encouraging ; some is not. 


The work in English is generally of a satisfactory 
character, but in history is rather more uneven. 
The examiners add one striking phrase which we 
should like to quote in full: ‘“ Finally, a word 
as to handwriting, punctuation and spelling. In 
certain schools all three were woefully weak, thus 
detracting greatly from the value of the work. It 
cannot be too strongly urged that these matters 
deserve the closest scrutiny, for untidy writing (in 
the widest sense of the term) is none other than the 
reflection of an untidy mind.’’ This is excellent, 
and we thank the Board for the expression of that 
opinion. In arithmetic the report runs that the 
work done is quite satisfactory, and there is no 
conspicuous weakness in any part of the subject. 


In algebra it is reported that much excellent work 
was sent in by the better candidates, and the form 


in which the work was presented by all except a small 
proportion was good. We are glad the question of form 
was emphasised. Good work badly presented is not 
much better than bad work. We were glad to read 
the comments on the teaching of French, and we 
extract one quotation from the report on this 
subject: ‘‘ Candidates should be taught to realise 
more fully the great, if somewhat subtle, 
‘unlikeness’ which lies behind the apparent likeness 
of French and English.”’ 

We publish this month a circular issued by the 
Board of Inland Revenue in relation to the form of 
dividend warrant required by the provisions of 
sect. 88 of the Finance Act, 1924. In general no 
alteration of practice will be required except in 
cases where dividends are declared ‘‘ free of income 
tax.”” The specimens of dividend warrants given in 
the circular will be sufficient indication of what is 
necessary. 

By sect. 18 of the Finance Act, 1923, provisions 
were made for giving relief from double taxation in 
the business‘of shipping as between this country and 
foreign countries who were prepared to reciprocate. 
This was to be carried into effect by an Order 
in Council in each case when agreement had 
been arrived at. In the London Gazette of 
November 11th appears an Order in Council 
declaring that the necessary arrangements have been 
made with the United States of America whereby 
relief may be granted in cases where profits or gains 
arising from the business of shipping are chargeable 
both to British income tax and to the income tax 
payable in the United States of America. The Order 
referred to is entitled ‘* The Relief from Double 
Income Tax on Shipping Profits (United States of 
America) Declaration, 1924.” 


In our Professional Notes of August last we referred 
to the decision of Mr. Justice Rowlatt in the case of 
Whelan v. Henning, where it was held that as 
regards income from foreign possessions there can 
be no assessment unless there is actual income as 
well as a source of income in the year of assessment. 
This has now been affirmed by the Court of Appeal. 
In delivering judgment tle Master of the Rolls 
apparently saw the danger of the ruling being applied 
to ordinary trading undertakings assessed on an 
average under Schedule D. He accordingly took care 
to confine his judgment to the case actually under 
review, his concluding remark being as follows:— 
‘*In view, however, of the importance of any decision which 
might appear to conflict with the system of assessing 
continuing businesses upon the basis of the three years 
average before the actual results of trading could be 
ascertained, I desire to confine this decision within the limits 
of the present case, namely, to an assessment falling under 
Case V of Schedule D, where there were no profits and that 
fact had been made plain by an amended return.” 


This is precisely the point to which we referred in 
our concluding comment in August last. 

The Court of Appeal has reversed the decision 
of Mr. Justice Rowlatt in the case of the 
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Commissioners of Inland Revenue v. Fisher's 
Ezxecutors. This decision, it may be remembered, 
was to the effect that undistributed profits of a 
company ‘‘ capitalised’’ by the issue of debentures 
were nevertheless liable to super tax as there had 
been no increase in the company’s capital, and the 
debenture stock was income of the recipient for 
super tax purposes. The Master of the Rolls in 
delivering judgment said that there was a notice 
to the shareholders that instead of receiving cash 
they would be given something which would 
thereafter swallow up the reserve fund and the 
undivided profits; it was given only in that form. 
The position was similar to that in Blott’s case, in 
which Lord Finlay said ‘“‘No option was left to 
any particular shareholder; he was compelled by the 
action of the company to take the preference shares.” 
So, here, no option was left to the shareholder; 
he was compelled to take the debentures. In 
his Lordship’s view Mr. Fisher’s estate had been 
given something which it was compelled to receive 
and in respect of which it was compelled to stand as 
a creditor of the company, and therefore it was in 
no sense a recipient of original undivided profits. 
There was accordingly no liability to super tax. 


Several decisions have been given of late on the 
subject of the liability to income tax of amounts set 
aside to create pension funds for employees. In 
some cases the amount so set aside has been allowed 
as a charge against the profits of the company and 
in others it has not. One of these cases, viz., 
Atherton v. British Insulated and Helsby Cables, 
Limited, has now gone to the Court of Appeal and 
something in the nature of a guiding principle has 
been laid down, namely, that the cost incurred must 
be a necessary cost before it can be regarded as a 
revenue charge. Where it is merely a voluntary 
outlay it is to be treated as capital. In the Atherton 
case the fund was constituted by a trust deed and 
was on a contributory basis, the company undertaking 
to contribute an amount equal to one-half of the 
total contributions of the members of the staff who 
had joined the fund. In addition the company 
contributed a sum of over £30,000 to form the nucleus 
of the fund and to provide the necessary capital to 
enable the older employees to share in the benefits 
of the fund. 


When the case came before Mr. Justice Rowlatt 
he held, on the authority of Hancock v. General 
Reversionary and Investment Company, that the 
£80,000 contribution was an admissible deduction 
from profits, but the Court of Appeal has now 
reversed this judgment on the ground that the 
contribution in question was not essential, whereas in 
the Hancock case there was an existing liability in the 
nature of a sum which had to be paid from year to 
year. Their Lordships considered they were bound 
by what was laid down by the House of Lords in the 
case of Usher's Wiltshire Brewery v. Bruce, that 
unless the cost was a necessary one it must be 
regarded as capital outlay for the purpose of 
income tax. 


Another decision of Mr. Justice Rowlatt which has 
been reversed by the Court of Appeal is that of 
Brighton College v. Marriott. His Lordship held 
that the College, which was a limited company, was 
not carrying on trade within the meaning of the 
Income Tax Act, and was not assessable to income 
tax on the surplus of fees over current expenses. 
In the appeal it was also argued that even if a trade 
were carried on it consisted of the work of education 
carried on by a charitable institution, and that the 
profits were applied solely to charitable purposes and 
were exempt from taxation under sect. 30 (1) (e) of 
the Finance Act, 1921. The Court of Appeal has 
now stated specifically that there is no general 
exemption for charities under the Income Tax Acts, 
and that it is also clear that under income tax law 
the fact that profits when made are to be devoted 
solely to the advancement of charity does not alone 
induce exemption. Such profits are taxable and 
their destination does not secure immunity. Amongst 
numerous cases cited by the Master of the Rolls in 
support of this view was that of the Cowncil of Law 
Reporting for England and Wales, in which Lord 
Coleridge said: ‘It is not essential to the carrying 
on of a trade that the persons engaged in it should 
make or desire to make a profit byit..... The 
definition of the mere word ‘trade’ does not 
necessarily mean something by which a profitis made.” 


The Court of Appeal has affirmed the decision of 
Mr. Justice Rowlatt in the case of Ricketts v. 
Colquhoun, referred to in our Professional Notes of 
August last. The case, it will be remembered, had 
reference to the disallowance of the travelling 
expenses of the Recorder of Portsmouth for income 
tax purposes. The Vice-President of the Society of 
Recorders has now taken the matter up in a letter to 
the Times. The Master of the Rolls, he says, stated 
that it would not be a necessary expense if the 
Recorder lived in the borough, and that he might 
live in it. This, it is pointed out, could hardly be 
so while the appointment is held by a practising 
barrister, and where King’s Counsel are appointed 
Recorders they are, by a rule of the Lord Chancellor, 
bound to have their business chambers in London 
and not elsewhere. This bears out our previous 
observation that it is not easy to see how the 
appellant could carry on his practice in London and 
his official duties at Portsmouth without travelling 
between the two places, and no doubt he is taxed on 
his income from both sources. 


A curious point of construction of a will was 
raised in the case of In re Neville before Mr. Justice 
Tomlin the other day. It was claimed that the 
words in the codicil of the will “‘ I forgive all debts 
owing to me” included debts owing by various 
companies to the testator on mortgages, but his 
Lordship held that the meaning of the word ‘‘ debts ” 
must be restricted and he thought that when the 
testator said ‘‘I forgive all debts owing to me” he 
was not intending to confer benefits on commercial 


companies but on any friend to whom he might have 
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lent money. He accordingly came to the conclusion 
that the particular items on which the question was 
raised were not meant to be released. 


The Budget proposals for the State of South 
Australia contain a novel proposal in connection 
with the income tax exemption limit. The general 
exemption limit is raised to £200, but the amount 
of income exempted will diminish by £1 for 
every £4 by which the net income exceeds £200. 
Thus a person with a net income of £220 will be 
granted exemption on £195, that is, £200 less 
one-fourth of £20. Similarly a person with a net 
income of £300 will get exemption on £175, and 
a person with an income of £1,000 will get no 
exemption at all. 


The high terms which the French Government is 
offering for its new Internal Loan is not quite 
evident on the face of it. The Loan is a short term 
security bearing interest at 5 per cent., but is 
repayable at a premium of 50 per cent. after six 
years and before the termination of ten years. The 
real rate of interest is therefore over 8 per cent. 
This is a significant indication of the difficulty the 
French Government is now experiencing in raising 
loans. 


Che Werification of Assets. 


By selecting ‘‘The Verification of Assets’’ as his 
subject for the paper which he read at the recent 
Conference of Incorporated Accountants, Mr. Henry 
Morgan, F.S.A.A., showed commendable courage 
and made an able contribution to the proceedings. 
He certainly supplied ample material for discussion. 
It is one thing to deal with specific cases as they 
- arise in practice; it is quite another to lay down 
principles and rules for general guidance, and we do 
not doubt that he found his difficulties. The duties 
of auditors in connection with this particular aspect 
of their work have never been easy to define, and 
the definition has not been simplified by the recent 
decision in the case of The City Equitable Fire 


Insurance Company, where the views expressed by 


the Judge are neither easy to understand nor to 
reconcile with the principles laid down by other 
Judges in earlier cases. To say the least, it is 
exceedingly difficult to draw from the dicta of the 
Courts any definite principles for the guidance of 
auditors as to what their duties really are in regard 
to the verification of assets, and it seems that they 
will have to be guided largely in the future as 
in the past by their own sense of what is right 
and proper. 

In his introductory remarks Mr. Morgan said 
that in the minds of a large section of the business 
community there is a tendency to overstate the 


duties of an auditor, a misconception of his functions, 


and a failure to appreciate the limitations and 
restrictions imposed upon him. While this is correct 
in relation to the accountant qua auditor, it is 
hardly so in regard to his work in other spheres. 
The attitude of the public towards the accountant 
is very inconsistent. In much of his work it is not 
unusual to find him regarded as little more than an 
expert book-keeper and checker of figures, but when 
he acts in the capacity of auditor he is at once 
assumed to possess all the qualifications necessary 
to detect any possible error and to unearth the most 
intricate fraud, apart altogether from whether the 
books contain such records as might reasonably lead 
him to make the discovery. The Courts naturally 
take a more judicial view of the auditor's position, 
and shareholders are apt to be dissatisfied when 
auditors are exonerated from responsibility. The 
public, in fact, are disposed to look upon the auditor 
as being a guarantor of the accuracy of the accounts 
and of the values of the assets as set fortl in the 
balance-sheet, whatever their character may be. 

On the question of the detection of fraud,Mr. Morgan 
stated the position very fairly when he said that 
although the primary object of an audit was not the 
detection of a fraud, yet if the methods of check 
and verification usually employed, and recognised 
as necessary by accountants, were carefully and 
thoroughly applied, fraud should be brought to light, 
except in very exceptional circumstances. But only 
in a very small percentage of cases is fraud found 
to exist, and the primary object of an audit goes 
much further than a mere search for defalcations 
or irregularities. One of the chief objects is the 
verification of the assets, and in the case of large 
companies, and especially financial companies, this 
is by no means a simple task. In this connection 
the position of the auditor is most unsatisfactory. 
According to the pronouncement of the Court in 
the case already referred to, the auditor is to be the 
judge of who is a proper custodian of the deeds or 
securities, and if they are not in what he regards 
as proper custody it is his duty to see that they are 
removed to proper custody or make a report to the 
shareholders. How is this to be reconciled with a 
previous judgment of the Court that “it is nothing 
to the auditor whether the business of a company is 
being conducted prudently or imprudently. His 
business is to ascertain and state the true financial 
position of the company at the time of the audit, 
and his duty is confined to that’’? The custody 
of securities, as Mr. Morgan says, is surely 
a matter which comes within the definition of 
‘*the conduct of a company’s business.”’ If the 
view of the auditor’s duty as set forth in the judgment 
of the City Equitable case were to be observed, then 
the position of the auditor would become a very 
invidious one. For example, it would be very 
difficult for him after having inspected the securities 
to call for their removal, say, from the custody of the 
company’s solicitors, who might be an eminent firm, 
to that of a bank of repute. The only practical 
solution seems to be for the auditor, in any case of 
doubt, to state in his report by whom the securities are 
held, and let the shareholders judge for themselves 


whether such custody is adequate or not. 
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The indemnity clause in the Articles of Association, | directors who do not take a very active share in the 
under which the auditors in the City Equitable case | work of the company to become more useful by 


were exonerated from liability, is one that naturally | 
raises questions in the minds of sharelolders, | 
as by that clause auditors are relieved from 
liability except such as may be incurred through 
their own wilful neglect or default. In this respect 
they are placed in the same position as the directors of | 
the company, and in considering the reasonableness 
of the provision it is necessary to bear in mind that 
the Court has placed very serious responsibilities | 
upon the auditors by holding them to be officers of | 
the company. Now, if they are to have all the 
responsibilities of officers, which are by no means 
negligible, is there any reason why they should not 
also have the protection which is extended to the other 
officers of the company by the indemnity clause ? | 

Mr. Morgan strongly advocated that, apart 
altogether from their report to the shareholders, 
the auditors of a company should also report to the 
directors, and this seemed to meet with a good deal 
of approval from his audience. But what is the 
auditor's position? Is he the agent of the shareholders 
or of the directors, or both? Hitherto he has always 
been regarded as the agent of the shareholders only, 
and if he reports to the directors in writing and 
fails to report to the shareholders, how does 
he stand? Take the case of window dressing 
referred to by Mr. Morgan. He says that if, in the 
opinion of the auditor, any exceptional or fictitious 
transactions have taken place which have had the 
result at the date of the balance-sheet of effecting 
an abnormal or temporary change in the nature 
of the company’s assets, he should call upon the 
directors to disclose the fact in their report, or 
in default thereof he should do so himself. This 
is in effect to make the directors’ report part of 
his own report to the shareholders, which certainly 
seems a rather dangerous proposal. We have a 
recollection that in a well known case an auditor 
was held liable because he had reported to the 
directors and had failed to report to the shareholders. 
The directors, we believe, promised to acquaint the 
shareholders of the position, but failed to do so. 
There can be no harm, but very much good, 
resulting from the auditor meeting the directors, 
discussing matters with them, and obtaining 
information upon any points of doubt, but while the 
legal position of the auditor remains unaltered it 
would seem to be a rather perilous course for him to 
make a written report to the directors on matters 


of real importance without also placing similar 
information at the disposal of the shareholders. | 
Mr. Morgan's suggestion that the auditor should be | 
required by law to make a full report to the directors | 
upon the balance-sheet and accounts, including 
matters which, if reported to the shareholders, | 
might have an injurious effect upon the company’s | 
interests, may have much to recommend it, but one | 
result would clearly ensue—the auditor would cease | 
to be what he now is—the agent of the shareholders 
only. His whole status would be altered, and 
such an alteration requires careful and serious 
consideration. Mr. Morgan further suggested that 
a report of the nature indicated would enable ceriain | 


bringing before them matters which had not 
previously come to their knowledge. This might be 
so, but it might also encourage those directors to 
do still less in the way of getting their information 
at first hand. 

The whole effect of the numerous decisions 
bearing upon the auditor’s duties as to the 
verification of assets is that his position remains 
very indefinite. Perhaps it may be well that it 
should continue so. In any event, if more is to be 
expected of him than he has done in the past his 
duties and responsibilities should be clearly defined 
by statute. 


Registration of Mortgages and 
Charges. 


Secr. 93 of the Companies Act, 1908, provides for 
the registration at Somerset House of mortgages and 
charges created by a limited company. The true 
meaning and effect of this section as applied to an 
indenture commonly used by bankers as security 
for overdrafts to their customers is illustrated by 
National Provincial Bank v. Charnley ( (1924) 
1 K.B., 241). This is quite distinct from sect. 100 
of the Act, which, supplemented by sect. 101 (1), 
provides that every limited company shall keep a 
register of mortgages open for inspection by any 
creditor or member of the company without fee, 
and also open to the inspection of any other 
person—potential creditor or possible shareholder— 
on payment of a fee not exceeding 1s. In this 
register must be entered all mortgages and charges 
specifically affecting the property of the company. 
The non-registration of a mortgage or charge 
in the company’s register does not invalidate the 
mortgage or charge even where the person in whose 
favour it is created is a director of the company. 
In Wright v. Horton ( (1887) 12 App. Cas., 371) it 
was held that the mere omission to register, without 
concealment, did not invalidate the debentures, 
at all events as between the director and the 
creditors. The sole effect of non-registration is 
that any director, manager or other officer of the 
company who knowingly and wilfully authorises or 
permits the omission of any entry required to be made 
in the register is liable to a fine not exceeding £50. 
In re Borough of Hackney Newspaper Company 
(8 Ch.D., 669) it was held that directors are not 
liable for ‘‘ knowingly and wilfully’ authorising or 
permitting the omission if they have directed the 
secretary to make the entry and he has not made it. 
Sect. 100, therefore, provides that a company must 
keep a register of all charges specifically affecting 
the property of the company, and in addition, by 
sect. 98 (9), must keep a copy of every instrument 
creating any mortgage or charge which has been 
registered with the Registrar of Companies, i.e., the 
mortgage or charge as defined by sect. 98 is alone 
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registered with the Registrar. Non-registration with 
the Registrar accelerates time for payment, since the 
money secured by an unregistered charge becomes 
immediately payable; non-registration at the office 
of the company only exposes the directors to the 
prescribed penalties (supra). 

Some charges appear to require registration at the 
company’s office but not with the Registrar, e.g., 
equitable mortgages by mere deposit of shares of 
other companies belonging to the company in 
question. This does not apparently apply to 
debentures of such other companies where such 
debentures constitute a charge, floating or otherwise, 
on land (Driver v. Broad ( (1898) 1 Q.B., 744) ). 
Mortgage debentures in the form given in Schedule C 
to the Companies Clauses (Consolidation) Act, 1845, 
do not, however, confer upon their holders an interest 
in land (Gardner v. London, Chatham and Dover 
Railway Company ( (1867) L.R., 2 Ch., 201) ), nor 
does debenture stock created by a railway company 
under the provisions of the Companies Clauses Act, 
1863, Part III (Attree v. Hawe ((1878) 9 Ch.D., 387)). 
The Acts of 1845 and 1863 apply only to statutory 
companies, and not to companies limited by shares. 

Sect. 93 provides, inter alia, that a mortgage or 
charge by a company and being either— 


(c) A mortgage or charge created or evidenced 
by an instrument which, if executed by an 
individual, would require registration as a 
bill of sale; or 

(d) A mortgage or charge on any land, wherever 
situate, or any interest therein; or 

(f) A floating charge on the undertaking or 
property of the company ; 

shall be void against any creditor of the company, 
unless the prescribed particulars of the mortgage or 
charge, together with the instrument by which the 
mortgage or charge is created, are delivered to 
the Registrar for registration within 21 days after the 
date of its creation. 

In National Provincial Bank vy. Charnley (supra) 
a deed was given by a limited company to a bank in 
' respect of an overdraft which showed an intention 
to create a charge on the undertaking and assets of 
the company, including “plant used in and about 
the premises”’ of the company, and the deed was 
registered under sect. 93, but the particulars sent 
to the Registrar referred only to the deed, and did 
not specify the chattels. lt was held (1) that the 
deed must be construed as an equitable charge on 
the undertaking and property (including chattels) 
of the company; (2) that the certificate of the 
Registrar was conclusive of its due registration as 
such, and it was sufficient that the chattels were 
specified in the deed; and (3) that motor lorries 
seized by the sheriff were “plant used in or about 
the premises ’’ within the meaning of the deed. 

The Court of Appeal in this case had to deal with 
a mortgage both of land and chattels which a 
company made to facilitate bank overdrafts. For this 
purpose the company demised a factory with all the 
movable plant used in or about it. When registering 
this under sect. 93, the Registrar described the 
document as a mortgage of leasehold premises, 


omitting any reference to a charge on chattels. 
The defendant had obtained a judgment against the 
company, and the sheriff in executing it seized 
five motor vans. The bank at once claimed the 
goods. The points considered by the Court of Appeal 
were, first, whether the deed created a charge upon 
those chattels, for if it did not it did not come 
within the definition of a bill of sale, and would be 
void for want of registration under the Bills of Sale 
Act. No particular form of words is necessary for 
the purpose of creating a charge; it is enough that 
the parties have made it plain by the language they 
have used that it was their intention to create it. 
The parties must, however, either expressly or by 
implication of law, confer on the person in whose 
favour the alleged charge is given some right of 
realising his security. The other point was whether 
some of the chattels were covered by the words of 
the floating charge. The Court of Appeal came 
to the conclusion that the document was a floating 
charge, basing its decision on a passage in ‘* Lindley 
on Companies.” ‘The decisions which establish 
the priority of debenture holders over execution 
creditors appear to be based on the following 
reasoning. An execution creditor has no greater 
right in goods seized than the debtor himself has; 
a seizure cannot affect the rights of third parties in 
the goods unless they have in some way debarred 
themselves from asserting their rights; a person 
who takes a floating charge on a company’s property 
only authorises the company to deal with its 
property in the course of its business; an execution 
is a compulsory process against the property of the 
company, and is not a dealing by the company with 
its property, nor is the right to issue execution a 
right confined to the company, consequently there 
is nothing in the nature of a floating charge to 
debar those entitled to it from asserting their charge 
against an execution creditor.” Except by virtue of 
registration the document would be void as against 
the company’s creditors, and there seemed to be 
grounds for doubt as to whether the requirements 
of sect. 93 had been strictly complied with. 
Lord Justice Bankes took the view that if the 
document was read as a whole the intention would 
be gathered, and that that was to create a charge 
over the whole subject-matter, whether land, fixtures 
or chattels. Lord Justice Atkin read the certificate 
as meaning that securities for the payment of one 
and the same sum of money had been properly 
registered, the securities being a mortgage of land 
and also chattels. The object of sect. 93 is to 
protect the grantee of the charge, and, as between 
him and the general body of creditors, or prospective 
creditors, the registrar is appointed as the tribunal 
to decide what shall be put upon the register, and 
when it has been put there his certificate to that 
effect is conclusive evidence that all the requirements 
of the section have been complied with (re Yolland, 
Husson & Birkett ( (1908) 1 Ch., 152) ). 

Statutory Rules and Orders, 1909, Form 47, 
prescribes the particulars that must be delivered, 
one of which is the amount secured by the mortgage 
or charge. It would, said Lord Justice Bankes, 
be in compliance with the form if the statement 


aa a a 


Qj qQja6cewewoanmon 


¢ 


Seer cretny 2 


ee §=— 
C 
i 
a 
re 
A 
e. 
re 
(1 
1! 
C 
di 
tk 
(J 
WV 
. 
wh 
Mr 
Lo 
Inc 
Fel 
Mr 


Decemser, 1924.) THE INCORPORATED ACCOUNTANTS’ JOURNAL. 71 


had been that the amount secured was the amount Society of Incorporated Accountants and 


due from day to day upon the current account, 
whatever it was, with the bank, .e., the mortgagees 
or persons entitled to the charge. Statute does not 
say that when once registration has taken place the 
register shall be evidence of the extent of the charge ; 


Anditors. 


COUNCIL MEETING. 
A meeting of the Council was held in the Council 


all that it requires is satisfaction on the part of the | Chamber, 50, Gresham Street, London, E.C., on Thursday, 


appointed official that the preliminaries have been 


November 6th, when there were present:—Mr. G. 8. Pitt 
(London), President, in the chair ; Mr. Thomas Keens (Luton), 


complied with, and when once he certifies that, the Vice-President; Mr. J. W. Blackham (Birmingham), Mr. 
parties are entitled to ask the Court to say that what|E. W. E. Blandford (London), Mr. W. Claridge, M.A. 
it has to look at in order to determine their rights is | (Bradford), Mr. Arthur Collins Pam. Mr. J. M. Fells, 


the instrument creating the mortgage or charge. 


C.B.E. ndon), Lieut.-Colon . 
It should be noted that only the specified classes ena ‘Londen, 4 James Martin (London), Mr. Henry, 


James Grimwood, C.B., 


of mortgages and charges stated in sect. 93, which | James Paterson (Greenock), Mr. Arthur E. Piggott (Manchester), 
include in addition to those mentioned above— Mr. Richard Smith (Newcastle-on-Tyne), Mr. Alan Standing 


(a) A mortgage or charge for the purpose of 


(Dobie) Mr. Percy Toothill (Sheffield), Mr. A. H. Walkey 


Dublin), Mr. F. Walmsley (Manchester), Mr. W. T. Walton 


securing any issue of debentures; or (West tiartlopost), Mr. W. McIntosh Whyte (London), Sir 


Charles H. Wilson, M.P., LL.D. (Leeds), Mr. A. E. 


() A mortgage or charge on uncalled share Woodington (London), and Mr. A. A. Garrett, B.Sc., Secretary. 


capital of the company; or 


Apologies for non-attendance were received from Mr. 


(e) A mortgage or charge on any book debts | William Bateson (Blackpool), Mr. Arthur E. Green fl-eaten), 
of the company Mr. F. Ogden Whiteley, O.B.E. (Bradford), and Mr. 


required to be registered. Thus a simple mortgage 
or charge (not being a floating charge, nor for the 
purpose of securing an issue of debentures or 
debenture stock) in a concession, patent or copyright, 
or other species of industrial property not involving 
an interest in land, will not require registration 
under sect. 93, or securities effected by deposit of 
dock warrants, bills of exchange or other mercantile 


Whittaker (Southampton). 


The minutes of the respective Committees were confirmed. 


Tue wate Masor G. A. Evans. 
The Council received a message of sympathy from the 


Council of the Institute of Chartered Accountants on the death 
of the former Vice-President, Major G. A. Evans. 


DEaTus. 
TheSecretary reported the deaths of the following members :— 


Mr. Alfred Charles Ball (Associate), Cape Town; Mr. 


documents, unless made for securing an issue of 

William Beadon Bateley (Fellow), Blyth; Mr. James 
debentures or debenture stock. Such mortgages Or | Crompton (Fellow), Brievol Mr. Mnanid Forbes Forsyth 
charges must, however, be entered in the company’s | (Fellow), Pietermaritzburg; Mr. John Lawther (Fellow), 
register of mortgages by sect. 100 of the Act of 1908. | Belfast; Mr. Francis Maynard (Fellow), London; Mr. 


A further security for debentures, even though 


Charlies Henry Patterson (Fellow), London ; Mr. Joseph Waldie 
Peirson (Fellow), Johannesburg; Mr. Gustavus Molesworth 


executed pursuant to the original security » requires Pemberton (Fellow), Johannesburg; Mr. Thomas Lawrence 
registration by sect. 14 of the Companies Act, 1900 | Pryce (Fellow), Johannesburg; Mr. Joseph Samuel Rowland 
(now sect. 93 of the Companies (Consolidation) Act, rellow. Burton-on-Trent; Mr. Alfred — Scampton 


1908) (Cornbrook Brewery Company v. Law Debenture 
Corporation ((1904) 1 Ch., 108)), and so does a 
deed of covenant securing bonus certificates though 
the debentures are secured by a full trust deed 


Fellow), Wigan; Mr. Valentine George Gilfillan Scroggie 


(Fellow), Buenos Aires. 


Nattonat Dest anp TaxarTIon. 
It was reported that the President, on behalf of the Society, 


(Hoare v. British Columbia Association ( (1912) had submitted evidence jointly with representatives of the 


English and Scottish Chartered Accountants to the Government 


W.N., 235) ). Committee on National Debt and Taxation. 


It should be remembered that it is only the 
security which is void under sect. 98. Where the 


Bankruptcy Commitrrez, Boarp or TRADE. 
Intimation was made that Sir James Martin had been 


mortgage or charge becomes void under the section, appointed = member of this Committees; also that the 
the money secured by the mortgage or charge | President had nominated the Vice-President, Mr. Thomas 
becomes immediately payable. The security is void | Keens, and Mr. Henry Morgan to give evidence on behalf of 


against the liquidator, and any creditor of the | the Society. 


company which includes secured creditors even 


CouncIL. 
It was resolved that Mr. Richard Leyshon (Cardiff) be 


though they have notice of the prior unregistered ted ber of the Council to fill al 
charge (re Monolithic Building Company ( (1915) = neat te ‘ae dent ot Major G. ny ecw 
1 Ch., 648) ). accordance with the provisions of Article 48. 


District Socreries. 
The President reported to the Council that he had visited 


Obituary. the Society’s members in Liverpool, Manchester, Birmingham 


FRANCIS MAYNARD. 
We regret to announce the death of Mr. Francis Maynard, 


and Stoke-on-Trent. 


Avrumnat Conrerence, Leeps anp Braprorp. 
The Council expressed their appreciation of the welcome 


which took place on October 26th after a long illness. | accorded to the members of the Society at the recent 
Mr. Maynard was senior partner in the firm of Maynard & Son, | Conference. 


London. He was elected an Associate of the Society of 


It was reported that formal votes of thanks were being 


Incorporated Accountants and Auditors in March, 1908, and a | forwarded to the Lord Mayor and Lady Mayoress of Leeds, the 
Fellow in 1913. The practice is being continued by his son, | Lord mag Aer and Lady Mayoress of Bradford, and to the 


Mr. F. R. Maynard. 


respective District Societies. 
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American InstITUTE oF AccouUNTANTS. 

The Secretary reported upon his visit to the Twentieth 
Anniversary Convention of this body, held at St. Louis, 
U.S.A., and the Council directed that a letter of thanks be 
sent to the American Institute of Accountants expressing 
appreciation of the reception accorded to Mr. Garrett on this 
occasion. 


Sourn Arrican CommitTgEE—EastTeRN aND WESTERN 
BRANCHES. 
The Council received reports upon various matters affecting 
the profession in South Africa from the respective Committees. 


CartistE IncorPoRATED AccounTANTs’ Stupents’ Society. 
It was reported that this Society had been constituted and 
a programme arranged for the coming session. 


Banks anp Income Tax. 
The Council had before them the question of banks 
undertaking income tax practice. 
A large number of new members were elected and other 
important business transacted. 


CURRENCY AND CREDIT. 


The Gold Standard Questioned. 


A lecture on ‘‘ Currency and Credit" was recently delivered 
before the Belfast and District Society of Incorporated 
Accountants and Auditors by Mr. Norman M‘Neill, Barrister- 
at-Law. Mr. Fred Allen presided, and there was a large 
attendance. 

Mr. M‘Neill, after defining the term ‘“‘money”’ in relation 
to its chief functions, as (1) a means of exchange, and 
(2) a measure of value, stated that. as the result of the 
evolution of banking, except for the small business exchanges 
which were affected by ‘‘currency,’’ the major operations of 
commerce were conducted without the use of money at all, 
and the history and development of banking showed that 
money was now used merely as a measure of value. The 
Lecturer traced the idea of money used as a medium 
of exchange—which was the foundation of the so-called 
‘*quantity’’ theory of money, with its accompaniment of a 
gold standard. Under. the Bank Charter Act of 1844 the 
issue of bank notes was based, with certain qualifications, 
upon the amount of gold in the bank vault. 


PERFECTED System oF BARTER. 
Notwithstanding this artificial restriction, the exigencies 
of the enormous trade and manufactures which sprang up 
rapidly as a result of the industrial revolution, and the 
application of science to productive ends on a scale never 
dreamt of when society was static, together with the great 
concentrated capitalistic formations kncewn as the joint stock 
companies, resulted in a corresponding necessity for more 
money. The banks met ‘that demand by the grant of credit 
issues, and a new type of ‘‘money”’ came into prominence 
which can be conveniently referred to as the check system. 
Proceeding, the Lecturer said there was a tendency amongst 
certain leading banking authorities to revert back to the 
gold standard of 1914. This was a most dangerous tendency, 
for it implied that the progress of civilisation depended upon 
the amount of bullion which could be extracted from the 
earth’s surface, and that the world’s credit depended upon 
a variable quantity of metal. The real and only basis of 
credit was the capacity of a community to produce goods and 
render services, and it had no connection with the existence 
or non-existence of gold. In conclusion, Mr. M‘Neill said that 
the future of civilisation depended upon the abandonment 
of the gold standard and the quantity idea of money. Just as 
the genius of the financier had evolved the actual elimination 
of the means of exchange and had created a system of 
perfected barter, it was now the duty of the economist to devise 
means whereby the evil results of inflation or deflation might 
be annulled by the fixing of a first price which should vary 
only as the production of a country increased or languished. 


DIVIDEND WARRANTS UNDER THE NEW 
REGULATIONS. 


The following circular has been issued by the Board of 
Inland Revenue, giving examples of the forms of dividend 
warrants which they regard as appropriate under varying 
circumstances, in order to give effect to the provisions of 
sect. 33 of the Finance Act, 1924, which comes into force 
to-day :— 

Sir,—I am directed by the Board of Inland Revenue to 
invite your attention to sect. 33 of the Finance Act, 1924, 
which provides as follows :— 

33.—(1) Every warrant or cheque or other order drawn 
or made, or purporting to be drawn or made after 
November 30th, 1924, in payment of any dividend or 
interest distributed by any company, being a company 
within the meaning of the Companies (Consolidation) Act, 
1908, or a company created by letters patent or by or in 
pursuance of an Act of Parliament, shall have annexed 
thereto or be accompanied by a statement in writing 
showing— ‘ 

(a) The gross amount which, after deduction of the 
income tax appropriate thereto, corresponds to 
the net amount actually paid; and 

(b) The rate and the amount of income tax appropriate 
to such gross amount; and 

(c) The net amount actually paid. 

(2) If a company fails to comply with the provisions of 
this section; the company shall, in respect of each offence, 
incur a penalty of £10. 

Provided that the aggregate amount of any penalties 
imposed under this section on any company in respect 
of offences connected with any one distribution of 
dividends or interest shall not exceed £100. 

In general, the Board understand that the section will 
involve no alteration of practice by companies except in cases 
where dividends are declared to be paid * free of tax,” when 
the warrant, &c., should in future have annexed or be 
accompanied by a statement showing the particulars specified 
in the section. 

In response to inquiries that have reached the Board, they 
have prepared as examples, appropriate to normal cases, the 
forms of counterioil (numbered 1 to 4) which are printed 
as an appendix to this circular. These forms furnish the 
information required by the section, and in addition contain 
certain particulars which should be given if the statement is 
made that the forms will be accepted by the Inland Revenue 
Authorities in connection witb claims to any allowance or relief 
from income tax. The particulars last referred to are :— 

(a) The name of the shareholder ; 

(b) The period for which the dividend or interest is 
declared ; 

(c) The date of payment; and 

(d) A declaration by the secretary, or other responsible 
officer of the company, to the effect that income tax 
on the profits of the company has been or will be 
duly paid to the proper officer for the receipt of taxes. 

A company which obtains relief under sect. 27 of the 
Finance Act, 1920, in respect of Dominion income tax is 
requested to incorporate in the form of counterfoil an 
explanatory memorandum to its shareholders on the lines 
indicated in Example 3 or Example 4, as may be appropriate, 
of the appendix to this circular. 

I am, Sir, 
Inland Revenue, Your obedient servant, 

Somerset House, London, W.C. C. GORDON SPRY, 

November, 1924. Secretary. 
APPENDIX. * 
Example 1.—Form for dividend ‘‘less income tax.”’ 


Tue X. Y. Z. Company Limirtep, 
127, Concord House, 
London, E.C. 2. 

No. 7641. December Ist, 1924. 
Norice oF DIVIDEND FOR THE YEAR ENDED SEPTEMBER 307TH, 1924. 
To James Scott. 

A dividend at the rate of 5 per cent. per annum on the 
ordinary shares of the company having been duly declared 
for the year ended September 30th, 1924, I beg to forward 


ont 
= 
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you the annexed warrant for the amount in respect of the 

shares registered in your name. 
1,200 Ordinary Shares of £1 each at 5 percent.=£60 0 0 
Less Income Tax at 4s. 6d. in the £ = 1310 0 


Net amount of Warrant .. -. £4610 0 
I hereby certify that income tax on the profits of the company, 
of which profits this dividend forms a portion, has been or will 
be duly paid to the proper officer for the receipt of taxes. 
J. Grant, Secretary. 


This portion of the sheet should be preserved as it will be 
accepted by the Inland Revenue Authorities in connection 
with any claim to allowance or relief from income tax. 


Example 2.—Form for dividend ‘‘free of income 
tax.’’ : 
Tue X.Y. Z. Company Loren, 
127, Concord House, 
London, E.C. 2. 
No. 7641. December Ist, 1924. 


Norice or DivIDEND FOR THE YEAR ENDED SEPTEMBER 30TH, 1924. 
To James Scott. 

A dividend at the rate of 5 per cent. per annum, “ free of 
income tax,” on the ordinary shares of the company having 
been duly declared for the year ended September 30th, 1924, 
I beg to forward you the annexed warrant for the amount in 
respect of the shares registered in your name. 


1,200 Ordinary Shares of £1 each at 5 percent.=£60 0 0 


This dividend is equivalenttoagrossamountof £77 8 5 
Less Income Tax at 4s. 6d. in the £ 17 8 5 


Net amount of Warrant .. -- £60 0 0 
I hereby certify that income tax on the profits of the company, 
of which profits this dividend forms a portion, has been or will 
be duly paid to the proper officer for the receipt of taxes. 
J. Grant, Secretary. 
This portion of the sheet should be preserved as it will be 
accepted by the Inland Revenue Authorities in connection 
with any claim to allowance or relief from income tax. 


Example 3.—Form for dividend ‘‘ less income tax" 
where the company obtains relief in respect of 
Dominion income tax under sect. 27 of the 
Finance Act, 1920. 

{For the purposes of the example it is assumed that the 
company obtains relief under sect. 27 for the years 1923-24 
and 1924-25 at the rate of 2s. in the £ on its total income. } 

Tue X.Y. Z. Company Luwitep, 
127, Concord House, 
London, E.C. 2. 
No. 7641. December Ist, 1924. 


Norice or DIvIpEND FoR THE YEAR ENDED SEPTEMBER 307TH, 1924. 
To James Scott. 

A dividend at the rate of 5 per cent. per annum on the 
ordinary shares of the company having been duly declared for 
the year ended September 30th, 1924, I beg to forward you the 
annexed warrant for the amount in respect of the shares 
registered in your name. 


1,200 Ordinary Shares of £1 each at 5 per cent.=£60 0 0 

Less Income Tax at 2s. 6d. in the £* = 710 O 

Net amount of Warrant .. a £52 10 0 

I hereby certify that income tax on the profits of the company, 

of which profits this dividend forms a portion, has been or will 
be duly paid to the proper officer for the receipt of taxes. 

J. Grant, Secretary. 
This portion of the sheet should be preserved, as it will be 


accepted by the Inland Revenue Authorities in connection 
with any claim to allowance or relief from income tax. 


* MemoranpUM. 
Sect. 27 of the Finance Act, 1920, provides for the granting 
of relief in respect of Dominion income tax at the rate of— 
(a) The Dominion tax, or 
(b) One-half of the taxpayer’s appropriate rate of British 
tax (as defined by the section), whichever is the less. 


Under this section the company has obtained, or will 
obtain, relief from British income tax by reference to the full 
standard rate of British income tax, viz, 4s. 6d. in the £, and 
the rate of British income tax deducted from the dividend is 
2s. 6d. in the £, arrived at as follows :— 

Full standard rate of British income tax =4s. 6d. in the £ 


Less relief in respect of Dominion 


income tax fe = 2s. Od. 


Rate of tax deducted from the dividend 2s. 6d. 


le 


Example 4.—Form for dividend ‘free of income 
tax’? where the company obtains relief in 
respect of Dominion income tax under sect. 27 
of the Finance Act, 1920. 

{For the purposes of the example it is assumed that the 


company obtains relief under sect. 27 for the years 1923-24 
and 1924-25 at a rate of 2s. in the £ on its total income.) 


Tar X.Y. Z. Company Liwrrep, 


127, Concord House, 
London, E.C. 2. 
No. 7641. December Ist, 1924. 


Norice or DivipEND FOR THE YEAR ENDED SEPTEMBER 307TH, 1924. 


To James Scott. 


A dividend at the rate of 5 cent. per annum, “‘ free of 
income tax,’’ on the ordinary shares of the company having 
been duly declared for the year ended September 30th, 1924, 
I beg to forward you the annexed warrant for the amount in 
respect of the shares registered in your name. 


1,200 Ordinary Shares of £1 each at 5 percent.=£60 0 


This dividend is equivalent to a grossamount of £68 11 
Less Income Tax at 2s. 6d. in the £+ 8 11 


-. £60 0 


Net amount of Warrant .. 


I hereby certify that income tax on the profits of the company, 
of which profits this dividend forms a portion, has been or will 
be duly paid to the proper officer for the receipt of taxes. 


J. Grant, Secretary. 


This portion of the sheet should be preserved, as it will be 
accepted by the Inland Revenue Authorities in connection 
with any claim to allowance or relief from income tax. 


+ Memoranpum. 


Sect. 27 of the Finance Act, 1920, provides for the granting 
of relief in respect of Dominion income tax at the rate of—- 


(a) The Dominion tax, or 


(b) One-half of the taxpayer’s appropriate rate of British 
tax (as defined by the section), whichever is the less. 


Under this section the company has obtained, or will 
obtain, relief from British income tax by reference to the full 
standard rate of British income tax, viz, 4s. 6d. in the £, and 
the rate of British income tax applicable to the dividend is 
2s. 6d. in the £, arrived at as follows :— ‘ 


Full standard rate of British income tax = 4s. 6d. in the £ 


Less relief in respect of Dominion 
income tax ee ee ee = 


2s. 0d. 
Rate of tax applicable to the dividend 2s.'6d 


. » ” ” 
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Society of Incorporated Accountants and 
Auditors in Ireland. 


TWENTY-SECOND ANNUAL GENERAL MEETING. 


The 22nd annual general meeting was held at the offices, 
834, Dame Street, Dublin, on October 31st, when the following 
members were present:—Mr. James Boyd (President), Mr. 
R. J. Kidney (Vice-President), Mr. J. A. Kinnear. Mr. Norman 
Booth, Mr. Robert Bell, Mr. R. K. L. Kennedy, Mr. A. J. 
Walkey, Mr. A. C. Storey, Mr. J. H. Barton, Mr. W. H. 
Baskin, and Mr. A. H. Walkey, Hon. Secretary. 


President’s Address. 


The President, Mr. James Boyd, in proposing the adoption 
of the report and statement of accounts for the year ended 
July 31st, said: The President’s Address is usually prefaced 
unfortunately by reference to deaths during his year of office, 
and it is my duty to refer to the loss the profession has 
sustained in the death of Mr. John Lawther, a Fellow of the 
Society and an old personal friend of mine. 


I have to report steady progress of the Society in Ireland. 
The usual examinations were held at the Dublin and Belfast 
centres in November, 1923, and May, 1924, when 60 candidates 
presented themselves, 32 being successful, viz, nine in the 
Final examination, eight in the Intermediate and fifteen in 
the Preliminary. At the Preliminary examination held in 
May last year, Mr. Herbert Charles Fletcher, of Dublin, 
obtained First Place in the United Kingdom and Ireland. 


The work of the Belfast and District Society continues to 
make excellent progress, and the interests of the profession in 
Northern Ireland are carefully watched by the Committee and 
the Honorary Secretary of that Society. 


LEGISLATION FOR THE PROFESSION. 


Legislation for the accountancy profession was referred to 
at some length by my distinguished predeeessor at the last 
annual meeting, and, as you are all aware, this question has 
been receiving the constant and unremitting care of the 
Society, and I wish to pay a tribute to our Honorary Secretary, 
Mr. Walkey, for his work in that connection. Your Committee, 
in conjunction with the Council of the Institute of Chartered 
Accountants in Ireland, have drafted Bills for the registration 
of practising accountants in the Irish Free State and Northern 
Ireland. As the consideration of details is still proceeding it 
would not be politic for me to make any lengthy reference 
to the matter. Suffice it to say that, subject to amendment in 
one or two important respects, the provisions of the draft 
should commend themselves to Chartered and Incorporated 
- Accountants, and to all other accountants who are genuinely 
in practice. The sole object in the promotion of these Bills is 
to ensure that no person may hold himself out to the public as 
prepared to undertake the important and responsible duties 
which are now cast upon our profession unless he has 
undergone a period of service in the profession and passed 
adequate tests as to his practical and theoretical knowledge of 
the duties and work of a practising accountant. 


I had the privilege of attending the recent Conference of the 
Society in Leeds, in company with, I am glad to say, a 
representative contingent from Ireland, and on their and my 
own behalf thank the Leeds and Bradford Committee for the 
hospitality they extended to us. 


During my year of office our old friend Mr. W. T. Graham 
(Belfast) relinquished his position as a member of the Irish 
Committee, and in recognition of his valuable services as one 
of the pioneers in the extension of the Society to Ireland he 
has been elected an Honorary Member. Mr. Robert Bell, 
A.S.A.A., of the firm of Martin Shaw, Leslie & Shaw, 
Belfast, was elected a member of the Committee in his stead. 
I now beg to move that the report and statement of accounts 
for the year 1923-24 be adopted. 


The motion for the adoption of the report and accounts was 
seconded by the Vice-President, Mr. Robert J. Kidney, and 
passed unanimously. © 


The following officers were elected for the ensuing year :— 
President, Mr. Robert J. Kidney (Dublin); Vice-President, 
Mr. Norman Booth (Belfast); Hon. Auditor, Mr. T. Condren 
Flinn (Dublin). The retiring members of the Committee, 
Mr. A. J. Magennis (Cork), Mr. James Boyd (Belfast) and 
Mr. A. H. Walkey (Dublin), were re-elected. 


The proceedings terminated with a vote of thanks to the 
President for his services during his period of office. 


INCOME TAX REPAYMENT CLAIMS. 


Changes in Procedure. 


The following intimation has been issued by the Secretary 
of the Board of Inland Revenue, Somerset House, under date 
October 23rd, 1924 :— 


The Board of Inland Revenue think it right to inform you 
of certain changes which will shortly be made in the 
procedure to be followed in dealing with income tax 
repayment claims. 


From the information in their possession the Board have 
reached the conclusion that, as a result of the incentive 
afforded by the high rates of tax in force in recent years, the 
danger of repayment claims being forged has been increased 
to an extent that renders necessary—in the interest of 
taxpayers gemerally and for the protection of the public 
revenue—the introduction of certain additional safeguards 
into the official procedure. 


The Board are anxious to institute no new procedure which 
would cause undue inconvenience to claimants generally or 
involve avoidable delay in the settlement of claims; indeed, 
as you may be aware, they have during the last three years 
taken special steps to secure a great acceleration of the work 
of dealing with repayment claims. The changes which the 
Board propose to introduce are accordingly confined chiefly 
to matters of internal procedure. It has, however, been 
found necessary to provide that in a small proportion of cases 
evidence that is not at present normally required by the 
Department shall be called for from claimants in support of 
their claims. 


Briefly, a claimant of whose identity there is insufficient 
evidence in the office of the Inspector of Taxes, either in his 
books of reference or otherwise, will be asked to call 
personally at the Inspector’s office and to produce for 
inspection certain specitied documentary evidence (e.g., share 
certificates) of his ownership of one or more of the sources 
from which his income is derived. Suitable arrangements 
will be made for cases in which a claimant is, for special 
reasons, unable to produce the documents required. Wherea 
claimant has employed an agent no objection will, of course, 
be raised to the latter being present at the interview if he 
so desires. 


This procedure will normally be applied only in the 
relatively small number of cases in which the Inspector finds 
it impracticable otherwise to establish satisfactorily the 
identity of the claimant. In addition it will only be applied 
to the first claim made in such cases and not to subsequent 
claims by the same claimant. Exceptions to these normal 
rules are likely to be infrequent. 


At the institution of the new procedure, however, it will be 
necessary to take similar steps to establish the identity of 


the past. 


The Board have issued this circular letter because they feel 
that it is due to professional representatives of claimants for 
repayment of income tax to give them this intimation that the 
new procedure will in future form part of the regular official 
practice. It would be of assistance also if agents were good 
enough to explain, where desirable, to any of their clients 
who may be affected that it is necessary to apply the new 
procedure without distinction in the class of cases mentioned 
above in order to avoid giving any individual claimant any 
possible ground for thinking that the procedure is intended in 


any way to reflect on his integrity. 


a small number of persons who have claimed repayment in 
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Birmingham and Midland District Society 
of Incorporated Accountants. 


DINNER AT BIRMINGHAM. 


The dinner of this Society was held at the Queen’s Hotel, 
Birmingham, on October 30th, when the chair was occupied 
by the local President (Mr. J. K. Jonnson). Amony the guests 
were Mr. Alderman T. O. Williams, J.P., A.C.A. (Lord Mayor of 
Birmingham) ; Sir David Davis, J.P. (Chauman of Birmingham 
Finance Committee); Sir Arthur Carlton, C.B.E. (Chairman 
of Finance Committee, Worcester); Mr. H. Lakin Smith, 
F.C.A. (President of the Birmingham Chamber of Commerce) ; 
Mr. George Stanhope Pitt (President of the Society of 
Incorporated Accountants and Auditors); Mr. Thomas Keens 
(Vice-President of the Society of Incorporated Accountants 
und Auditors); Mr. W. Claridge, M.A. (Past President, 
Society of Incorporated Accountants and Auditors) ; 
Lieut.-Colonel J. Grimwood, C.B., D.S.O., O.B.E. (Member 
of Council, Society of Incorporated Accountants and 
Auditors); Mr. F. H. C. Wiltshire, M.C. (Town Clerk of 
Birmingham); Mr. H. A. Pepper (President of Birmingham 
and District Society of Chartered Accountants); Mr. Joseph 
James (President of Birmingham Law Society); Mr. T. Kaston 
(Official Receiver); Mr. P. Barnes (Chief Inspector of Inland 
Revenue Department); Mr. A. A. Garrett, B.Sc. (Secretary 
of the Society of Incorporated Accountants and Auditors) ; 
Mr. C. J. L. Hickling; Mr. J. W. Murray; Mr. R. M. 
Richmond (Secretary of the Chartered Accountants’ Students’ 
Society); Mr. A. Ashton Smith; Mr. C. T. Matthews. 


After the loyal toast had been given, Lieut.-Colonel 
Grimwoop proposed ‘The City of Birmingham,” and said 
that while he was an East Anglian by birth, if he could 
choose a place where he might be born again—(laughter)—it 
would be Birmingham. If they appreciated the truth of what 
he felt and how earnestly he asked them to drink to the 
health and prosperity of Birmingham, he would have to give 
a few personal references to his family, which was connected 
with the city 80 years ago. The speaker proceeded to give 
some interesting experiences concerning his forbears, who 
loved Birmingham, and, said the speaker, what a wonderful 
city it is—the first industrial city of the British Empire. 
What was the reason for its development? First of all, there 
was the sound principle that it was the strongest men who 
were the immigrants. Those men who, like his grandfather, 
came to Birmingham had to think things out. A second 
point was that there always had been in Birmingham men of 
adventure who were ready to finance or help ventures. 
Birmingham recognised its situation; it recognised that 
there should be finance, and the Midland Bank was founded 
there in 1836 as the Birmingham Midland Bank, Limited. 
In conclusion the speaker, referring to the future, sdid that 
Birmingham should be the artery for a great motor way to all 
parts of England. 


The Lorp Mayor, in responding, reminded them that they 
were making a ring road, which would be an arterial road, in 
order that they might cope with the heavy traffic that came 
into Birmingham from all directions. It was giving a large 
amount of work for unemployed men. With regard to the 
city as a whole, said the Lord Mayor, he need hardly tell them 
that he was reborn in Birmingham, and with regard to their 
municipal activities they claimed that no corporate body could 
beat them. Let them take their municipal bank as an 


life to-day. They had an excellent example in the Lord 
Mayor. He had seen it stated that accountants did not tuke 
enough interest in civic work. That might be so or it might 
not, but he would rather give his services because they were 
wanted and not because he happened to belong to any 
particular party. He would remind people, however, that 
accountants did an enormous amount of work for charities, 
as was illustrated by the large number of honorary audits 
which no one took any notice of. Continuing, the speaker 
said they were suffering from a heavy and serious depression 
of trade, and not only that, but the relationship between 
employers and employees was no better than it had been. 
The question was therefore raised: What could they, as 
accountants, do to help the trade revival? They could do 
certain things. In their professional work they could help 
enormously with theirad vice, particularly in matters of taxation. 
That might be stated to be a professional matter, but they 
could heip considerably by impressing upon people the subject 
of the burdens of taxation and rates. If trade was to revive it 
was essential that those burdens should be lightened. Then 
again they came to the export trade, which, as they knew, 
had suffered severely since the war because many of their old 
markets were gone, other countries had put up high tar:ffs 
against them, and they were faced by heavy freights. In the 
home trade there were many points on which accountants 
could give advice to their clients. Good wages should be 
paid, but they should have good work. ‘The ideal to-day was 
cheap power and well paid labour. If he might say one word 
us to the work of Chambers of Commerce, and Birmingham in 
particular, he might add that locally they were responsible for 
half of the British Industries Fair, which was an enormous 
thing for the trade of the country. It carried grave 
responsibility, and they as a Chamber had been saddled with 
it in carrying out the details. It was with great sincerity 
that he proposed the toast of their Society. 


Mr. Geonce Srannore Prt (the President), in responding, 
said they were all gratified that such a toast should be 
proposed by the distinguished President of the Birmingham 
Chamber of Commerce, who, after the Lord Mayor, was 
the principal representative of trade and commerce in 
that city, and they were doubly gratified because both 
gentlemen were Chartered Accountants. The aims of their 
two Societies seemed to be identical, and he was at a loss 
to find any subject on which they disagreed. Turning to 
the accountants of the coming generation, the speaker said 
he looked forward to the day when more and more of their 
young men would graduate at their universities. He would 
urge on them not to consider that when they bad got through 
their examinations they had finished, but, on the contrary, 
that when their Final examinations had been passed they had 
merely laid the foundation on which the structure should be 
built. Once an accountant, always a student; and there 
was one thing certain: that the professional accountant 
must be a student for his life if he was to make progress 
in their great profession. ‘Their Society was formed with 
high ideals, and from these they had never deviated. 
On the subject of registration they knew, he said, that 
Incorporated Accountants had always kept the question in 
the forefront, and when he looked back 25 years ago, when 
those Bills for the registration and consolidation of their 
profession were first put before them, he could not help 
feeling the utmost regret that they were not carried through. 
Their professional practice was founded on their skill and 
individuality. They should regard the subject from an 
unselfish point of view and keep before them the ideals 
of their profession, and the ideal of giving the greatest 
public service. He looked forward with a. measure of 


example. Opened five years ago, to-day it had £4.500,000 
deposited in it, showing the confidence the city had in the 
civic undertakings. (Cheers.) 


Mr. H. Laxty Sarra proposed ‘‘ The Society of Incorporated 
Accountants and Auditors,’’ and said he would remind them 
that he was not present as a humble member of the Institute 
of Chartered Accountants but as President of the Chamber of 
Commerce. Paying tribute to the Society, the speaker 
observed that they numbered over 4,000 members and they 
possessed many distinguished men. It was a very gratifying 
feature to the Chamber of Commerce that members of the 


greater hopefulness, because he believed that the recent 
elections would render it more possible to deal with 
such subjects as registration for the profession than had 
been possible in the past. When they considered that the 
architects had consolidated their profession and dentists had 
been equally successful, surely the profession of accountancy 
would eventually find some way out for the benefit of its 
members and, above all, for the benefit of the public. 
Another matter that was before their Council was the question 
of headquarters. The time had come when they should put 
their shoulders to the wheel and see that Incorporated 
Accountants had headquarters consistent with their position 


accountancy profession did take such a large part in public 


in the accountancy world. At the time.a special committee 
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was sitting on the subject. Members would be asked for 
their enthusiastic support on the question of finance, and 
the property would form an excellent investment. 


Sir Arraur Caritron proposed “The Birmingham and 
Midland District Society of Incorporated Accountants.’ 
He said that there were thirteen divisions in the Society, 
and by no means the least was Birmingham with its 
200 members. He thought they would agree that the position 
of their Society was better than it had ever been. The 
speaker paid particular tribute to the qualities of Mr. J. R. 
Johnson, who at the time of his appointment as Treasurer 
to the Birmingham City Council was, he should say, the 
youngest of city treasurers. It said a great deal for the City 
Council and for the Finance Committee of that Council 
that they had the courage to trust a young man with the 
vast financial concerns of the city. If Mr. Johnson were 
handicapped, it was only through giving great service to his 
country during the war. The speaker outlined Mr. Johnson’s 
splendid record leading up to his appointment as Treasurer of 
the City Council. One would have thought, said the speaker, 
that that was sufficient ambition for any. man, but Mr. Johnson 
had other ambitions. He (the speaker) knew of one. 
In connection with the Society he was anxious that all the 
young men should have an easier road to the top of the 
profession than he himself had, and that was why he had 
taken such a deep interest in their Midland Society. 


Mr. J. R. Jonnson, responding, said it was difficult to clothe 
in words his pleasure for the kindly words that had been uttered. 
The accountancy profession, as a profession, was comparatively 
a young one. Their own Society was only in its fortieth year. 
The Chartered Society was five years older. Continuing, the 
speaker referred to the present urgent need for accountants, 
when they were called in to advise on financial and 
administrative methods. In their profession there were 
springing up specialists among specialists. Their Society’s 
first duty had always been to clients, whether they. were 
individuals or shareholders, and nowadays he would submit 
that, just as people consulted their lawyer, it was essential for 
them to consult their accountant in the same way. He wanted 
to supplement the remarks of the President on registration by 
saying that they as accountants, Chartered and Incorporated, 
wanted registration not primarily for themselves, but as the 
only way of safeguarding the public. Legislation should be 
introduced for that purpose, and there should be no further 
delay. In conclusion, Mr. Johnson paid tribute to the work 
of Mr. T. Harold Platts (the Hon. Secretary) and his associates 
(Mr. G. A. Garton, the Assistant Hon. Secretary, and 
Mr. J. P. Eames). 


The toast of ‘‘ The Guests’? was proposed by Mr. Tuomas 
Keens (Vice-President of the Parent ae and responded 
to by Sir Davip Davis, who also associated himself with the 
- tribute to Mr. Johnson, whom he described as second to none 
among the treasurers in England. 


The speeches were interspersed with a musical programme. 


Professional Bonours. 


Mr. F. W. Duart-Smith, of the firm of Duart-Smith, 
Baker & Price, Incorporated Accountants, Gloucester, is the 
new Mayor of the City of Gloucester. 


Mr. H. M. B. Ker, Incorporated Accountant, Bridgwater, 
has been appointed Mayor of the Borough of Bridgwater. 


Mr. Herbert Holmes, Incorporated Accountant, Pontefract, 
was returned a Councillor for the Borough Central Ward on 


THE NATIONAL DEBT AND TAXATION. 


Sir James Martin’s Evidence. 


Official Summary. 

Lord Colwyn’s Committee on the National Debt and the 
incidence of existing taxation met on November 4th at 5, Old 
Palace Yard, Westminster, London, and took evidence from 
Sir James Martin, F.S.A.A., who appeared on behalf of the 
Association of British Chambers of Commerce. 


Sir James Martin dealt first of all with the effect of the 
National Debt upon the supply of credit and capital for 
industry. While the creation of the Debt had a disturbing 
effect on the capital market, once issues had been assimilated, 
debt holdings were largely used as collateral, thus tending to 
increase the supply of credit. The great increase in the Debt 
had affected the supply of credit and trade capital in two 
ways: by reducing the capital available for industry by the 
amount of the difference between Government borrowings and 
the credit created thereon, and by increasing the rate of 
interest at which capital could be obtained. With regard to 
the Floating Debt, he said that it provided an outlet during 
short periods for a large amount of capital not immediately 
required for industrial purposes, and so long as ample funds 
were available at low rates of interest, resort to Floating Debt 
was an advantage to national finances. Apart from the 
interest advantages, to fund the whole or a large part of 
the Floating Debt would reduce bank deposits and probably 
lead to the restriction of the supply of credit. At the same 
time the witness emphasised the dangers of a large Floating 
Debt, and, in the interests of stabilisation of credit, advocated 
a prudent and gradual diminution by the processes of 
liquidation and funding. 


Sir James Martin considered that a steady reduction of the 
National Debt was more satisfactory than any scheme 
fluctuating with the state of trade, as this would be difficult, 
if not impossible, to arrange equitably. The Sinking Fund 
should be fixed at an amount which the country could bear 
both in good and bad times. This should be accompanied by 
cautious Budget Estimates, and large Budget surpluses should 
be avoided. Any surplus arising should, however, be used for 
debt redemption, as it afforded a means whereby good years 
provided more than the minimum amount fixed. He added 
that the continuance of the large surpluses of recent years would 
give rise to a demand from many members of the trading 
community that the surplus should be applied in part for the 
relief of taxation in the following year. 


It was the general view of commercial men that the effect 
of high taxation was to deprive them of a good deal of the 
surplus which could otherwise be used for business 
development, and that it limited the power of the community 
to extend enterprise either at home or abroad. This was 
especially felt where businesses were making profits below the 
normal, and paying annually, under the three years average, 
large sums for income tax. As compared with pre-war days, 
increased capital was required to carry on the same amount 
of business owing to the increase in prices, and it was also 
needed to develop new industrial methods to meet the needs 
of the increasing population. Dealing with the effects of high 
taxation on individual effort and enterprise, he said that with 
a view to increasing the supply of capital it had been 
suggested that amounts placed to reserve should either be 
exempted from income tax or pay a lower rate than distributed 


profits. Taxation could be reduced in several ways, namely, | 


by Government economy, by the continuance of conversion 
operations as national credit improved, by trade expansion 
which would increase assessable incomes, and by a settlement 
of allied indebtedness on a fair basis. 


As regards the burden of taxation on business, the witness 
stated that, in the opinion of some Chambers, it added to 
the cost of business through increased charges for salaries, 
and it diminished the fund available for depreciation and 
wasting assets which business men had to provide in excess of 
the Inland Revenue allowances. In the view of others, while 
income tax did not technically enter into cost, it affected 


November 1st without opposition. 


prices, and this handicapped the exporter when it forced the 
selling price of a manufactured article, allowing for a 
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reasonable profit, to a higher level than that of similar foreign 
goods. Where merchants or manufacturers were not in 
competition with foreign markets they might endeavour to 
pass the burden of taxation on to the consumer, but where 
foreign competition existed a certain proportion, and possibly 
the whole, of the tax fell on the merchant or manufacturer. 
In view of its addition to the cost of intermediate products, of 
transport and other charges incidental to cost of production 
and distribution, high taxation was cumulative in its effects. 
In effect the trader frequently took into account, indirectly, 
the income tax he would have to pay, and fixed his prices at 
such a level as would yield the minimum net income he 
desired to obtain or actually needed. 

Speaking of the death duties, Sir James said they ought to 
be used in debt reduction, as otherwise they involved the 
application of capital to meet expenditure which should be 
met out of income. They dissipated and diverted capitul 
from business channels often at a critical moment in the life 
of a concern and made serious inroads into the credit of those 
affected. Some traders had suggested that their evil incidence 
would be mitigated if provision were made for payment of 
duties on personalty by instalments as is done in the case 
of realty. 

The Chambers generally took the view that the increases of 
stamp duties imposed in recent years were excessive and a 
hindrance to business. Duties on the sales of securities were 
considered to be unfair as compared with duties levied on the 
transfer of other property. The duty of 1 per cent. on 
nominal capital on the registration of companies tended to 
restrict the number of companies and in some cases to 
diminish the amount of capital for which registration was 
sought. There was a general concensus of opinion that the 
duty on cheques, even if not abolished, should be reduced. 

In conclusion Sir James Martin said the Chambers of 
Commerce were very mindful of the necessity for maintaining 
British credit. It was essential for the Government and the 
nation to have scrupulous regard for the fulfilment of all the 
obligations of the State and to exercise the utmost care in not 
adding to those obligations additional burdens for any objects, 
however praiseworthy, which the country could not afford 
under present circumstances. In the levying of taxation no 
discrimination should be possible as between individuals 
except in regard to their ability to pay. High taxation was a 
burden difficult to carry, but any feeling of insecurity 
engendered by proposals for appropriating the just rewards of 
initiative and enterprise must lead to an increase of suffering 
and unemployment by preventing the recovery of British trade 
and industry from the effects of the war. 


COMPANY LAW REFORM. 


At the quarterly meeting of the Association of Chambers of 
Commerce, held on Thursday, November 13th, the following 


resolution, moved by the President of the Manchester Chamber, 


of Commerce (Dr. Alfred Rée), and seconded by Sir James 
Martin on behalf of the Executive Council, was unanimously 
adopted :— 

That this Association of British Chambers of 
Commerce records its satisfaction that by nieans of the 
recommendations to be made by the Committee now 
sitting to consider amendments of the Bankruptcy 
Act, 1914, it may be confidently expected that the 
interests of honest trading will be adequately safeguarded 
in the near future so far as they lie within the scope of 
law of bankruptcy. The Association believes, however, 
that only by a concurrent reform of company law, 
especially of those provisions which relate to private 
companies, can the commercial community be fully 
protected against the prevalent dishonest practices which 
are undermining that high standard of commercial 
morality which is essential to confidence and stability 
in trade. 

The Association therefore urges His Majesty’s 
Government to complete the task already begun of 
making mercantile law adequate to present conditions by 
appointing a committee to recommend what changes are 

desirable in the existing company law. 


Incorporated Accountants’ Masonic Lodge. 


The installation meeting of the Incorporated Accountants’ — 


Lodge No. 4255 was held at the Hotel Cecil, London, on 
Tuesday, November 4th. The retiring Master, Mr. Frank C. 
Harper, L.R., presided at the opening of the Lodge, and the 
Installing Master was Mr. M. J. Faulks, P.A.G.D.C. The 
new Master, Mr. Francis Edward Clements, invested his 
officers as follows :—Mr. F. C. Harper, L.R., 1.P.M.; Mr. M. 
Widdowson, 8.W.; Mr. Henry Morgan, J.W.; Mr. F. Ogden 
Whiteley, D.P.G.R., West Yorks, Chaplain; Mr. W. H. Payne, 
Treasurer; Mr. H. T. Gore Gardiner, Secretary; Mr. R. A. 
Witty, Director of Ceremonies; Mr. J. Robinson, Senior 
Deacon; Mr. J. C. Fay, Junior Deacon; Mr. W. C. Chaffey, 
Assistant Director of Ceremonies; Mr. A. V. Huson, 
Organist; Mr. E. G. Bourne, Inner Guard; Mr. A. Anderson, 
Mr. 8S. T. Morris and Mr. Owen Stallwood, Stewards; and 
Mr. G. Lunt, Tyler. 

At the subsequent banquet there was a large gathering of 
members and visitors. The Master, Mr. F. E. Clements, gave 
the loyal and Masonic toasts, that of *‘ The Grand Officers ’’ 
being responded to by Sir Arthur Whinney, P.G.D., and Mr. 
John F. Roberts, P.A.G.D.C. The toast of ‘‘ The Worshipful 
Master” was submitted by Mr. F. C. Harper and cordially 
honoured. The Master then gave the toast of ‘The 
Immediate Past Master,’ and in thanking him for his 
services to the Lodge during the past year presented him, on 
behalf of the members of the Lodge, with a beautiful Past 
Master’s jewel. The toast of ‘‘ The Visitors’ was proposed 
by Sir James Martin, b.G.D.. and responded to by Mr. P. G. 
Manger, W.M. of the Amity Lodge, 171; Mr. C. A. Cornwall, 
Past Master of the St. Kilda, Australia, Lodge 303; and 
Mr. A. Thorp, W.M. Elect of the Amity Lodge. The officers 
of the Lodge were honoured on the call of the Master, and 
Mr. M. Widdowson and Mr. R. A. Witty responded. 

An excellent programme of music was arranged, the artistes 
being Miss Eva Hunsdon Brown, Mr. Charles Hayes, Mr. 
Arnold Stoker and Mr. Emile Philippe. 


CHARTERED INSTITUTE OF SECRETARIES 


The annual dinner of this Institute was held at the 
Victoria Hotel on October 4th. 

Mr. A. F. Harrison, President of the Institute, occupied 
the chair, and was supported by a large number of members 
and guests, among-whom were the following :—Sir Edward 
Wallington, K.C.V.0., C.M.G.; Mr. Alderman and Sheriff 
Barthorpe. D.L. (Past President); Sir Claud Schuster, 
K.C.B.,C.V.O., K.C. (Permanent Secretary to Lord Chancellor 
and Clerk of the Crown) ; Sir Sydney Chapman, K.C.B.,C.B.E. 
(Secretary, Board of Trade); Sir James Leigh-Wood, 
K.B.E., C.B., C.M.G.; Sir Wm. H. Clark, K.C.S.1., C.M.G. 
(Comptroller-General, Department of Overseas Trade) ; 
His Honour Judge Shewell Cooper (Judge of the Mayor’s 
and City of London Court); Mr. Francis Morris, J.P. 
(Chairman, Metropolitan Asylums Board); Mr. Humphrey M. 
Morgans (President, Institution of Mining and Metallurgy) ; 
Mr. G. 8. Pitt (President, Society of Incorporated Accountants 
and Auditors); Mr. E. R. Eddison, C.M.G. (Comptroller of 
Companies, Board of Trade); Mr. F. A. Barrett, C.B. 
(Secretary, Inland Revenue); Mr. Henry Clark (Vice-President 
of the Institute); Mr. Mervyn B. Davie (Treasurer, Christ’s 
Hospital); Sir James Bird (Clerk, London County Council) ; 
Hon. George Colville (Secretary, Institute of Chartered 
Accountants); Mr. G. A. Powell, C.B.E. (Clerk. Metropolitan 
Asylums Board); Mr. A. E. Cutforth; Mr. A. W. Flux, C.B. 
(Assistant Secretary, Board of Trade); Sir Reginald 
Blankenberg, K.B.E. (Secretary to the High Commissioner 
for Union of South Africa); Hon. A. E. A. Napier, C.B. 
(Assistant Secretary in Lord Chancellor’s Office and Deput 
Clerk of the Crown); Mr. 8. C. Steil (Vice-Chairman, Sou 
African Branch); Mr. H. M. Cohen; Mr. Jas. W. Slack 
(Warrington) (Vice-President of the Institute); Mr. Arthur W. 
Kiddy; Mr. John D. Venn (Senior Warden, Worshipful 
Company of Scriveners): Mr. C. H. Magniac; Mr. E. H. 
Blake, C.B.E. (Secretary, Auctioneers’ and Estate Agents’ 
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Institute); Mr. Richard B. Pilcher, O.B.E. (Treasurer of 
the Institute); Mr. P. F. Rowell (Secretary, Institution 
of Electrical Engineers); Mr. Charles McDermid (Secretary, 
Institution of Mining and Metallurgy); Mr. Ernest Sykes 
(Secretary, Institute of Bankers); Mr. A. de V. Leigh 
meg § London Chamber of Commerce); Mr. A. A. 
ett, B.Sc. (Secretary, Society of Incorporated Accountants 

and Auditors). 
After the loyal toasts, His Honour Judge Shew=!1 Cooper 
proposed ‘The Dominions of the Empire,” which was 
responded to by Sir William H. Clark. Sir Claud Schuster 
proposed the toast of ‘‘ The Chartered Institute of Secretaries,” 
in the course of which he paid high tribute to the value of 
skill and integrity as the hall mark of all professional men. 
After the response to this toast by. the President, the toast 
of ‘‘The Visitors and Kindred Institutes’? was proposed by 
Mr. J. J. Bisgood, J.P., Past President. a response to which 
was made by Sir James Leigh-Wood, K.B.E., C.B., C.M G., 
and by Mr. G.S. Pitt, President of the Society of Incorporated 
Accountants and Auditors. ; 


Incorporated Accountants’ Students’ 
Society of Carlisle and District. 


The monthly meeting of the above Society was held on 
November 5th, at the City Treasurer’s office, Carlisle, the 
City ‘'reasurer (Mr. Edmund Lund, F.S.A.A.) presiding over 
a large gathering of accountant students. 

Mr. H. K. Campbell, M.B.E., F.S.S., gave an address on 
‘* Money and the Stock Exchange,” and began by impressing 
on his hearers the advantage to them in their profession of a 
thorough knowledge of the theory of money and a practical 
grasp of the application of that theory to present day 
conditions. After explaining the technical phrases used in 
the money article of a daily newspaper he reviewed the 
comparatively simple conditions of the pre-war money market 
when gold was the actual basis of prices. Dealing adequately 
with the question of the balance of trade and the shipm2nts 
of gold, the causes of the change in the bank rate in any 
country, he also showed how the rise in interest rate 
attracted gold in sufficient supply to make money conditions 
‘‘ easy’ again. 

A comparison was then made with money conditions in the 
post-war world. The Treasury handling of the Floating Debt 
was described, and the evils of inflation and deflation dealt 
with in detail, leading up to the rival ‘‘dear money” and 
‘*cheap money” schools of thought. The suggested isometric 
standard was outlined and compared with the report of the 
Cunliffe Commission. 

It was necessary, he said, to view money questions 
internationally, as a movement in any civilised country 
almost certainly reacted on the London market and at once 
was felt by those concerned with either the borrowing or 
lending on money, and in particular by local authorities, the 
operations of whose finance officers were becoming increasingly 
a factor to be taken into serious account. 

From this point the speaker expounded the manner in 
which money was used on the London and provincial Stock 
Exchanges, and traced a transaction from the broker to the 
jobber, name day, pay day, and the routine that was followed 
until the certificate of the purchased stock was in the hands 
of the buyer; made reference to bulls, bears, stags, options, 
contangos, buying in, and the phrases used in connection 
with Stock Exchange work. A new issue of stock and how it 
is arranged, underwritten and carried through was fully 
described. . 

In conclusion Mr. Campbell told his audience that if any 
ambitious young student wanted to find an opening where 
competition is not very keen he advised him to make a 
thorough study of money, and begin to do so, as he did, when 
he was in his ‘‘teens,’’ and he would find he would be well 
repaid for his trouble. He advised such a student to read 


Jevons’s ‘‘ Money” and Shield Nicholson’s ‘‘ Bankers’ Money,” 
J. M. Keyne’s ‘‘ A Tract on Monetary Reform,” the League of 
Nations publications on Currencies, and the Cambridge 


Aatts, Leicester, Derby and Lincoln District 
Society of Incorporated Accountants. 


ANNUAL DINNER. 


The annual dinner of the Notts, Leicester, Derby, Lincoln 
and District Society of Incorporated Accountants was held at 
the Grand Hotel, Leicester, on November 21st. There was a 
large attendance presided over by Alderman E. Harlow, J.P. 
(Nottingham). 

Prior to the dinner a conference of members was held, 
at which Mr. George Stanhope Pitt, the President of the 
Society, London, was present. After being introduced by the 
Chairman, Mr. Pitt dealt with several important matters 
affecting the profession. He referred first of all to the 
question of professional education. Throughout the country, 
he said, he found that men during their five years articles, 
worked in a manner beyond praise. Their three examinations 
were a severe test in general and professional knowledge. 
It was a strenuous life their students were called upon to live, 
but it was absolutely necessary. When the students had got 
through their five years articles, in his opinion, they had done 
no more than lay an excellent foundation upon which to build. 
The machinery of building lay with the District Societies. 
Certain it was, that once anaccountant, alwaysastudent. How 
were they to build? The Parent Society had laid down a 
network of District Societies throughout the country. The 
principal object of these District Societies was to develop 
educational work. He found, unfortunately, that when the 
student had got through his tive years he very frequently 
breathed a sigh of relief and said: ‘‘ Thank goodness I am 
through that; now let’s get on with business,’ and imagined 
that he had to a very large extent finished his professional 
education. A greater mistake he could not imagine. He 
urged upon all practising members to attend meetings when 
professional and technical papers were considered. He 
believed that these papers, which were given by men of the 
best possible standing, were in themselves of great interest. 
It would mean some personal sacrifice. Travelling was 
irksome, but they owed a duty to their Society and to their 
own professional reputation. The President referred to the 
need for headquarters in London, and also dealt with the 
question of finance. Speaking on the question of the 
registration of the profession, he declared that that subject 
was in the forefront of their policy and they had never ceased 
to pursue it. The position of the Society at the present 
moment should inspire all with the greatest enthusiasm. 
They had progressed since 1885 from an insignificant number 
until there were now over 4,150 members. It was not only 
the number of which they were proud, but the quality of the 
members. The Society would go ahead, and they had to 
strive with all their might to continue and extend the progress 
made by the Society since its inception. 


The Cuarrman spoke in support of the matters raised by the 
President, and pointed out the large district which their local 
Society covered. An interesting discussion followed. 


Among those supporting the chairman at the dinner were 
The Mayor of Leicester (Mr. Councillor H. Simpson); Sir 
Arthur Wheeler, Bart.; Mr. G. Stanhope Pitt; Captain 
Loseby; Mr. Evan Barlow (Official Receiver of Leicester) ; 
Mr. Frank Davis (President of Leicester Law Society); Mr. A. 
Pritchard (Town Clerk, Leicester); Mr. R. V. Rodwell; Mr. 
S. E. Aspell (President, Leicester Chartered Accountants) ; 
Mr. Henry Howe (President, Leicester Chamber of esones : 
Mr. A. A. Garrett, B.Sc.; Mr. F. A. Prior (Hon. Secretary). 


Sir ArrHur WuHeewer, Bart., proposed ‘‘The Society of 
Incorporated Accountants and Auditors.”” Sir Arthur said he 
looked upon Mr. Harlow as a big brother and had always 
respected him. He referred to the importance to the business 
community of accountants and said the position and status 
of the accountant to-day was infinitely higher than it was 
20 years ago. Business men could get on without their legal 


advisers, certainly without stockbrokers—(laughter)—but not 


without accountants. (Applause.) Their merchant princes 


handbooks on Money and Public Finance. 


were not present that evening, but he could safely say that all 
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the brainy ideas of the business came from the accountants. 
(Laughter.) There was no limit. (Laughter.) Continuing 
Sir Arthur said he had always advised accountants to call 
themselves business organisers because after all they were the 
ones who were continually called in to re-organise businesses. 
They could of course charge a bigger fee. (Laughter.) There 
were signs of increasing prosperity, and in fact trade looked 
like expanding. That would bea benefit to all. Before the 
end of the year he thought the German currency had got to be 
on a gold basis; money was flowing from America to Germany. 
England and Holland were slowly breaking that icy coldness 
towards Germany, and he thought the Dawes’ plan would 
result in benefit all round. At home they were hoping that 
the Government would go back to the penny postage, reduce 
the 2d. cheque to 1d. and reduce the receipt stamp told. In 
that respect he thought they would do more to revive trade 
than anything else would do. (Hear, hear.) In 1840 Rowland 
Hill, and the Government, had the pluck to establish the 
ld. post, and there ought not to be less pluck now than then. 
He suggested that the Postmaster-General ought to have a 
longer tenure of office, and pointed out that in the last 24 years 
there had been 14 Postmaster-Generals. It was not good to 
have so many changes at the head of such a large business. 
With regard to the telephone service he pointed out that in 
America there were 13 telephones to every 100 of the population. 
In Denmark there were 8 to the 100, and in England 2 to 
the 100. 


Mr. G. Srannore Pirt, in responding, thanked Sir Arthur 
Wheeler for his kind observations, and said that the Society 
was formed in 1885 and it had gone on ever since from 
strength to strength. He regretted that registration for the 
profession had not been achieved, and also the fact that Bills 
promoted for this purpose had not become law. They all 
believed they were entitled to the same measure of protection 
as other learned professions in order that they might exercise 
a proper and due discipline over all practising the profession 
of accountancy, and that they might protect the public from 
the accountants who had no training in any shape or form, 
and no qualifications. Accountants by their training could 
render excellent service in the House of Commons, and 
accountants were wanted on their municipal corporations. 
He was delighted to see that in their chairman they had 
an example of the valuable service members of the profession 
could render in municipal life. They should forget about 
their politics, and think only of what was good for business 
and for the people. Accountants also rendered special services 
to the commercial community. He agreed with Sir Arthur 
Wheeler that, as business organisers, there was a great field 
for them in which to work. 


Mr. J. N. Nurt, F.S.A.A., of Derby, proposed the toast of 
‘The Municipalities of Nottingham, Derby and Leicester.” 
He said that, speaking generally, accountants were not in 
favour of the extension of municipal trading, excepting in 
such matters as water, lighting, tramways, &c. There 
seemed to be a tendency, from which Derby was not exempt, 
to depart from that principle. Trade ventures by municipal 
authorities were dangerous, must be largely experimental, and 
in most cases resulted in increased rates. If they removed 
competition it seemed they were bound to get a reduction in 
efficiency, and in that proper incentive to obtain increased 
production which was so necessary. It was an unfair system 
under which traders who were large ratepayers were 
compelled to find funds for municipal corporations to 
compete with them in their own business. He also advocated 
the closest possible co-operation between employers and 
employed. That was what was wanted to-day. 


The Mayor or Lercester (Mr. Councillor H. Simpson), in 
responding, referred to the great improvements being 
undertaken by the Leicester Corporation. He wished some 
of the young men round them would take their part in public 
life. The younger element in the community must accustom 
itself to take the reins of office and come forward and do the 
work when others were beginning to be put on the shelf. 
There seemed to be a feeling among the younger generation 
that they should look after their sports and pleasures rather 
than come forward and take their part in municipal life. 


The Town Cuerk (Mr. H. A. Pritchard) also responded, and 
said that in Leicester the municipality was the biggest 


business, with undertakings capitalised in millions. 
Nottingham, Derby and Leicester had much in common. 


Mr. Alderman E. Hartow proposed the toast of ‘‘ Our 
Guests,’’ and said they were pleased to welcome representatives 
of public life and commerce in their district, particularly 
having regard to the close association of the profession with 
both those spheres of activity. He hoped that the advice 
given by the Mayor and Town Clerk would be taken to heart 
by their young friends. There had always been friendly 
rivalry between Nottingham and Leicester, and it was really 
a healthy sign of the time. He would like to take the 
opportunity to refer to the service rendered to the Society 
by the Council, and icularly by Mr. G. Stanhope Pitt, 
their President, who had enhanced the reputation of the 
Society during his period of office. 


Mr. H. Howe (President, Leicester Chamber of Commerce), 
in responding, emphasised the value of accountants in business. 


Mr. 8S. E. Aspett (President, Leicester Chartered 
Accountants’ Society) also responded. 


The toast of ‘‘The Legal Profession’’ was proposed by 
Mr. R. M. Branson, and replied to by Mr. F. Davis (President, 
Leicester Law Society) and Captain C. E. Los«sy. 


A programme of music was given by Miss Edith Lawrance 
(contralto), Mr. Ryland George (baritone), Mr. Joseph E. 
Heath (humorist) and Mr. F. N. Parker (accompanist). 


ENGLISH-SPEAKING ACCOUNTANTS IN PARIS. 


The English-speaking accountants practising in Paris held 
their usual quarterly luncheon on Wednesday, November 5th, 
at the Restaurant Drouant, Paris. Mr. H. R. Baylis 
(Hughes & Allen), who presided, opened an informal discussion 
on the subject of ‘‘ Taxation in France,’’ in which many of 
the members took part. 

A discussion then took place on the suggestion of holding 
a dinner at which members of the staffs of the various 
firms could be present, together with any English-speaking 
accountants who might be visiting Paris at the time. It was 
felt that the dinner held in November, 1923, had been a 
success, and that it was desirable to give another at an early 
date and to invite several prominent guests. Mr. W. E. 
Seatree (Price, Waterhouse, Peat & Co.) having expressed 
the views of the Committee, and other members having made 
useful suggestions, it was proposed by Mr. Chas. Judson 
(Arthur Young, Broads, Paterson & Co.), seconded by 
Mr. H. Longdon-Griffiths (Longdon-Griffiths & Co.), and 
carried unanimously that the dinner be held, and thut all 
arrangements be left in the hands of the Committee. 
At a subsequent meeting of the Committee the date of this 
dinner was fixed for December 12th. 


Correspondence. 


DEPRECIATION RATES. 
To the Editors Incorporated Accountants’ Journal. 


Srrs,—Would you or some of your readers please let me 
know what is considered the proper rate of depreciation to 
write off the following assets in a privately owned gas 
undertaking :—Buildings. manufacturing apparatus, mains 
and pipes, meters, stoves ? 

Yours faithfully, 


Gas. 


{There are agreed rates on the following for gas undertakings 
other than those owned by municipal or other public 
authorities :— mee 

Gas Holders: 3 per cent. on.written down value. 
Meters, Cookers and Gas Fires: 10 per cent. on 
written down value. —Epzs., I.A.J.] 
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Pistrict Societies of Incorporated 
Accountants. 


BIRMINGHAM AND MIDLAND. 


Annual Report. 

Your Council have pleasure in submitting the thirty-third 
annual report, together with statement of accounts for the 
year ending August 30th, 1924. 

At the annual meeting held on September 12th, 1924, it 
was decided to amalgamate the Students’ Society with the 
District Society. 

A strong working council has been established with a view 
to increasing activities locally. 

An Education Committee has been elected and an interesting 
series of lectures and debates arranged for the coming session, 
and it is hoped that members will show their appreciation by 
attending these meetings. 

A considerable sum is being spent on the library with a 
view to bringing it up to date. 

The Committee express their thanks to the Parent Society 
for a grant of £38 12s. 5d., and to the lecturers for their 
valuable services. 


Syllabus of Lectures. 


Annual Dinner at the Queen’s Hotel. 

‘Is a Return to the Gold Standard desirable 
in the interests of Great Britain?” by 
Mr. A. W. Kiddy, Financial Editor of the 
Morning Post (by the kind invitation of 
the Institute of Bankers). 

‘Notes on Apportionment,” by Mr. Alfred Palmer, 
A.S.A.A., F.S.S. Chairman: Mr. Ernest T. 
Kerr, F.S.A.A. 

“How Municipalities are Financed on Capital 
Account,” by Mr. J. R. Johnson, F.S.A.A., 
City Treasurer. Birmingham. Chairman: 
Captain K. R Davis, O.B.E., F.S.A.A. 

“Individualism,” by Mr. W. E. Davies, B.A., 
B.Sc.(Hons.). Chairman: Mr. F. M. Hawnt, 
F.S.A.A., F.C.L.8. 

‘Practical Procedure in Bankruptcy,” by 
Mr. Neville Hobson, Solicitor. . Chairman: 
Mr. G. R. Griffin, LL.D., F.S.A.A. 

Joint Debate with the Birmingham Chartered 
Accountants’ Students’ Society. Chairman: 
Mr. J. R. Johnson, F.S.A.A. 

‘*Paper Currencies and their Effects on Inter- 
national Trade,” by Professor J. G. Smith, 
M.A., Faculty of Commerce, Birmingham 
University. Chairman: Mr. Herbert Kirk, 
F.S.A.A. 

Joint Debate with Notts, Leicester, Derby, 
Lincoln and District Society; at Leicester 
at their invitation. : 

‘*: Partnership Law in relation to Accounts.’’ by 
Mr. G.R Griffin, LL.D., F.S.A.A. Chairman: 
Mr. H. Harcourt, F.S.A.A. ay 

“Stock Exchange Transactions,” by Mr. Percy 
Rudge, Secretary, Birmingham Stock Ex- 
change. Chairman: Mr. D. E. Campbell, 
F.S.A.A. 

“The Formation of a Limited Company,” by 
Mr. H. A. Tucker, LL.B., Barrister-at-Law. 
Chairman: Mr. James M. McIntosh, F.S.A.A. 

“The Bank in relation to Trade,” by Mr. John 
Brunton. Chairman: Lieut.-Colonel T. E. 
Lowe, O.B.E., F.S.A.A. 


All meetings and debates will commence at 6.30 p.m. and 
unless otherwise stated will be held at the Chamber of Commerce 
Buildings, New Street, Birmingham. 

The Educational Committe? requests all members to book 
the dates, as a strong atqianee is required throughout the 
session, 


1924. 
Oct. 31st. 


Nov. 6th. 
Nov. 13th. 


Nov. 28th. 


Dec. 5th. 
Dect 12th. 


Dec. 19th. 


1925. 
Jan. 9th. 


Jan. 27th. 
Feb. 13th. 


Feb. 27th. 


Mar. 6th. 


Mar. 20th. 


1924. 
Oct. 10th. 


Oct. 30th. 


Nov. 14th. 


Dec. 12th. 


1925. 
Jan. 20th. 


Feb. 20th. 
Mar. 20th. 


April — 
Meetings 


MANCHESTER. 


Syllabus of Lectures. 

Thirty-eighth Annual Meeting of Members, 
_Grand Hotel, Aytoun Street. 

High Tea, at 5.45 p.m. 

Special Meeting and Conference of Members, 
at 3 p.m. 

Visit of Mr. George Stanhope Pitt, F.S.A.A., 
President of Parent Society. 

Lecture, ‘The Functions of the Cost 
Accountant,” by Mr. S. Lawrence Gill, 
A.C.A., 8.C.W.A., Calico Printers’ Associa- 
tion, Limited. 

Lecture, ‘‘The Proposed Amendments to the 
Bankruptcy Act,” by Mr. F. Murgatroyd, 
Assistant Official Receiver. 

Lecture (subject to be announced) by Professor 
G. W. Daniels, M.A., M.Com., Dean of the 
Faculty of Commerce, Manchester Victoria 
University. 

Lecture, ‘‘ Income Tax Practice are Date,” by 
Mr. Wm. Nixon, F.C.A., 

Discussion, ‘‘ Fraud in pomaadet % _ ne 
of Practising Members. 

Special Meeting of Members. 


will be held at 6 p.m. each evening at the 


Manchester Estate Exchange, 46, Fountain Street, Manchester. 

A monthly luncheon will take place in the Extension, 
first floor, at Parker’s Restaurant, St. Ann’s Square, at 1 p.m. 
on the second Wednesday in each month. 


SOUTH 


1924. 
Aug. 14th. 
Oct. 10th. 


Oct. 15th. 
Oci. 29th. 
Oct. 30th. 
Nov. 6th. 


Nov. 7th. 
Nov. 10th. 


Nov. 12th. 
Nov. 20th. 


Nov. 26th. 
Nov. 27th. 


Dec. 3rd. 
Dec. 5th. 


Dec. 11th. 


Dec. 17th. 


1925. 
Jan. 15th. 


Jan. 17th. 


J an. 21st. 
Jan. 22nd. 


WALES AND MONMOUTHSHIRE. 
Syllabus of Lectures. 

Annual Meeting of District Society; at Cardiff. 

Short Discussions, to be opened by Mr. R. Wilson 
Bartlett, F.S.A.A., and Mr. C. E. Rollinson, 
A.S.A.A.; at Newport. 

Questions ; at Swansea. 

**Cost Accounts,” by Mr. H. J. Thomas, M.Com., 
Birmingham ; at Swansea. 
‘* Economic Effects of Taxation,” by Mr. T.N.T. 
David, B.A. (Oxon), A.S.A.A.; at Cardiff. 
‘The Auditor—His Legal Responsibilities,” by 
Mr. R. T. McCutcheon, F.S.A.A., Glasgow ; 
at Cardiff. 

Short Papers, by various Students; at Newport. 

Joint Meeting with Institute of Municipal 
Treasurers and Accountants eee: 
‘*A Comparison of Commercial Accounts with 
Municipal Accounts,” by Mr. N. E. Lamb, 
F.S.4.A., A.I.M.T.A.; at Law Courts, 
Cathays Park, Cardiff. 

‘Liquidations,” by Mr. Arthur Jones, B.Sc. 
(Econ.), London ; at Swansea. 

“Agency,” by Mr. Carey Evans, B.A., B.C.L. 
(Oxon), Barrister-at-Law ; at Newport. 

Joint Debate with Bankers’ Institute: at Swansea. 

“The Elements of Cost Accounting,” by 
Mr. Gwilym E. Davies, A.S.A.A.; at Cardiff. 

Questions; at Swansea. 

‘** Executorship Law and Accounts,” by Mr. C. T. 
Stephens, A.S.A.A.; at Newport. 

‘Notes on Banking Law,” by Mr. C. A. Sales, 
LL.B., A.S.A.A., London; at Swansea. 
Short Papers, by various Students; at Swansea. 

Annual Dinner of the District Society. 

** Debentures,” by Mr. J. T. Phoenix, Solicitor ; 
at Newport. 

‘* Economies,” by. Mr. D. J. Charles, B.A.; at 
Swansea. 

Questions ; at Swansea. 

To be selected, by Mr. Tudor Davies, A.S.A.A. 

at Cardiff. 
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1925. 
Jan. 30th. 


4th. 


“Markets and Marketing,” by Mr. W. J. Back, 
F.R.Econ.8.; at Newport. 

‘Partnership Law,” by Mr. Frank Davies, 
Barrister-at-Law; at Swansea. 

‘Accountancy as an aid to the Solution of 
Civic Problems,” by Mr. J. M. Fells, C.B.E., 
F.S.A.A. (Member of Parent Society Council) ; 
at Cardiff. 

“Income Tax,” by H.M. Inspector of Taxes; 
at Swansea. 

‘Practical Notes on the Working of the 
Companies Acts,” by Mr. P. A. Hayes, 
A.S.A.A.; at Cardiff. 

Questions set at previous Examinations ; 
Swansea. 

‘* The Share Capital of a Public Limited Liability 
Company,” by Mr. Robert Ashworth, F.S.A.A., 
A.C.A., London; at Swansea. 

‘Fluctuations in the Currencies of Europe and 
the United States—their Causes and Effects 
on Trade,” by Mr. R. Whitsun-Jones, National 
Provincial Bank; at Cardiff. 

“‘ Verification of Assets,” by Mr. J. D. R. Jones, 
A.S.A.A.; at Newport. 

Prize Essays read and discussed ; at Swansea. 

“Income Tax,”’ by Mr. W. F. Jackson, A.S.A.A. 
(H.M. Inspector of Taxes); at Cardiff. 


at 


April Ist. 


YORKSHIRE. 

The second lecture of the session of this Society was held at 
Leeds on November 4th, when Mr. Herbert W. Jordan (London) 
delivered a lecture on ‘‘ Amalgamation and Reconstruction of 
Companies.’’ The Lecturer gave an interesting paper on 
company amalgamations and reconstructions, especially with 
regard to holder companies, to a good attendance of members. 

The chair was occupied by Mr. Wm. Gaunt, F.S.A.A. 
(Leeds), and the meeting closed with a short discussion on 
the lecture and a vote of thanks to Mr. Jordan for his 
splendid paper. 

1924. Syllabus of Lectures. 
Oct. 24th. Opening Lecture, ‘‘ Executorship Law and 
Accounts,” by Mr. Wilfred H. Grainger, 
F.S.A.A., London. Chairman: Mr. G. 
Malthouse, A.S.A.A., Leeds. 

Lecture, ‘‘Amalgamation and Reconstruction 
of Companies,” by Mr. Herbert W. Jordan, 
London. Chairman: Mr. Wm. Gaunt, 
F.S.A.A., Leeds. 

Lecture, ‘‘ Statistics,” by Mr. H. Julius Lunt, 
F.C.A., London. Chairman: Mr. Alfred 
Walton, A.8.A.A., Leeds. 

Lecture, ‘‘ Accounts as a Method of Control,” by 
Mr. A. Lester Boddington, F.S.8., London. 
Chairman: Mr.Wm. Gaunt, F.S.A A., Leeds. 


Joint Meeting with the Bradford District Society : 
‘*Mock Creditors’ Meeting.” Chairman: 
Mr. H. Reynolds, F.S.A.A., Bradford. 

Lecture, ‘‘Examination of Profit and Loss 
Accounts and Balance-sheets,” by Mr. R. T. 
McCutcheon, F.S.A.A., Glasgow. Chairman: 
Mr. R. E. Starkie, A.S.A.A., Leeds. 

Discussion, ‘‘ Draft Accounts for past year to 
December 31st, 1924,” Mock Directors’ 

' Meeting with Auditors. 

Discussion, ‘‘ November 1924 Examination 
Questions—Intermediate and Final.” Chair- 
man: Mr. T. W. Dresser, F.S.A.A., Leeds. 

Lecture, ‘‘Cost Account Questions at recent 
Incorporated Examinations, from a Student’s 
Point of View,” by Mr. E. Miles Taylor, 
F.C.A., London. Chairman: Mr. T. Revell, 
F.S.A.A., Leeds. 

Lecture, ‘‘ Divisible Profits or Dividends,” by 
Mr. C. A. Sales, LL.B., A.S.A.A., London. 
Chairman: Mr. Arthur France, F.S.A.A., 
Leeds. 


4th. 


Nov. 25th. 


Dec. 2nd. 


1925. 
Jan. 13th. 


Jan. 27th. 


Ghe Accountancy Profession and 
its Prosperts. 


A Lecture delivered before the West of England District 
Society of Incorporated Accountants by 


Mr W. CLARIDGE, M.A., F.S.A.A. 


Mr. Cuarmpex said: My subject to-night is ‘‘ The 
Accountancy Profession and its Prospects.’ At our recent 
Conference at Leeds and Bradford our esteemed friend, 
Mr. C. Hewetson Nelson, gave us a paper on ‘‘ The Accountant 
and Public Life,’’ and « very interesting paper it was. It 
showed that accountanis had not limited themselves to their 
purely professional work, and that a large number had taken 
an interest in local government, and, although the figures did 
not pretend to be exhaustive, it was known that 177 accountants 
were serving on local government boards, 40 had served as 
mayors, 48 were serving as aldermen, and 77 chairmanships 
were held by members of the accountancy profession. That 
was very satisfactory in itself, and if an attempt had been 
made to carry the inquiry further it might have been shown 
that some accountants were M.P.’s, others had been, and many 
accountants assumed a high standard of responsibility outside 
their profession in the performance of many phases of 
public life; others have taken interest in historical research 
and other branches of knowledge. 

This is not the place to go into the question fully, but 
research had shown that in Babylonia clay tablets were 
used for keeping records, not perhaps before the flood, but 
at any rate not long after. You will find in your Bible in 
Genesis, chapter 14, the name of a king known as 
Amraphel, who is identified with Hammurabi, one of the 
earliest kings known in history, and the date of his reign 
generally is agreed to be about 2300 B.C., that is more than 
4,200 years ago. The civilisation of this reign presupposes of 
course many centuries of previous civilisation. Rome was not 
built in a day, and an elaborate code of laws was not built in 
a day, but the code of laws that he introduced is now recognised 
as the oldest code of laws known in the world, and it refers 
in sects. 104 and 105 to enactments relating to commerce, 
dealing not only with records for buying and selling, but to 
partnership and other commercial transactions. We find also 
in the records two banking firms are named, one known as 
Egibi Brothers of Babylon, and the other Marashu Sons of 
Nippur. The first firm carried on business from a very early 
date to the fourth century B.C.; the banking firm of 
Marashu Sons of Nippur flourished in the time of Artaxerxes I, 
464 to 424 B.C. Other trading firms are recorded whose 
operations dated back at least 2100 B.C. I think, therefore, 
we may fairly claim that our profession is not only an 
honourable one, but is tolerably ancient. 

Take another long leap forward to what took place in Italy in 
the 11th, 12th and 13th Centuries. Laws were prescribed as to 
the keeping of accounts, and quite early in this record there are 
references to the checking of the transactions, in other words to 
auditors. In Genoa, early in the 14th Century, it was ordered 
that books must be kept, that folios should be numbered, no 
erasures should be made, no blank spaces left, &c., and in 
1581 we find an association of accountants established in 
Venice. I would like to call your attention to the laws and 
bye-laws of that association. It was prescribed that no one 
could exercise the function of an accountant who was not a 
member of the College—that is, in modern language, who was 
not registered. In order to be registered he must first of all 
have a certificate from the magistrate that he was worthy of 
admission—that is, that his character was good. He then 
had to serve an apprenticeship for six years in the office of a 
public accountant, usually from 18 to 24, the latter age being 
the minimum age for admission. He then had to obtain a 
certificate from the magistrate that he possessed the legal 
qualifications for admission, and after this had to be 
examined by skilled accountants. He had to obtain a 
certificate that his training and qualifications were such that 
he could be admitted to the examinations, and after having 
passed the examinations he became qualified for admission to 
the profession. 
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I now want to make another big jump and come to the 
year 1885, and this time we must hold our inquiry not in 
Babylonia and not in Italy, but at home. A number of 
men, several of whom still survive, including Sir James 
Martin, decided that they would form a Society of 
Accountants. Whether they knew anything at all about the 
early experiments made at Venice or not I do not know, 
but I do know this: that they drew up regulations to the effect 
that, before a man could become a recognised accountant, 
certain preliminary conditions must be fulfilled, and certain 
examinations must be passed. The first condition was in 
respect of age; the candidate must be sixteen at the time 
of the application. He must present evidence that he had a 
good sound English education, and the committee had power 
to make him submit to an examination on general knowledge 
if they had any doubt as to his fitness. This preliminary 
examination in its present form consists of an examination up 
to matriculation standard in English, History, Geography, 
Literature, Mathematics, and at least one foreign language. 
He also had to serve for a prescribed number of years with a 
practising accountant and had to satisfy the committee that 
in that period he had had reasonable opportunity of gaining 
a thorough training in the profession. 


Five years before this another Society had been formed, 
known as the Institute of Chartered Accountants, and the 
difference between the two bodies was important. For 
example, in the Institute all candidates must be articled, 
and that frequently involved the payment of a premium, and 
might exclude persons of real merit who could not afford to 
pay a premium, so the new Society did not insist upon articles, 
but allowed candidates to sit who could prove that they had 
been employed in an office of good repute for a prescribed 
number of years, never less than the number of years 
prescribed for service under articles. ‘There were other 
differences between the two Societies, but this was the main 
one. The examinations were severe, and no one who has 
any knowledge at all of the circumstances will suggest that 
the examinations of the Incorporated Society were one whit 
less difficult than those of the Institute which was just a little 
older. Certain fundamental conditions werelaid down. First, 
the candidate must have a good character, must have a 
reasonably broad English education; must actually serve for 
a prescribed number of years in the office of a recognised 
reputable accountant, and must pass the two examinations, 
one called the Intermediate and the other the Final. 


You cannot help being struck by the great similarity 
between these regulations and those of the old Society in 
Venice in 1581. I cannot ask you to suppose that the Venice 
Society in 1581 copied the rules of the English Society of 
1885, nor have I any evidence that the English Society of 1885 
ever copied the rules of the Venice Society, but it is a 
remarkable fact that these two Societies hit upon the same 
rules as conditions for entrance to the profession. 


The progress of the Society has been extraordinary, and its 
recognition by all the departments of the State has been no 
less striking than its increase in numbers. 


Now I want to call attention to another fact which is 
very noteworthy. The word ‘‘ auditor” means ‘ hearer,” 
and the first auditors were “hearers” and judges of disputes. 
The members of the society in Italy were known as 
Ragionieri, a name by which accountants are known to 
this day. The word did not in its origin imply a mere 
book-keeper or merchant's clerk; the basic root of the word 
meant reason and judgment, and had no reference to the 
mere addition of figures, and that very word lays bare the 
intrinsic difference between book-keeping and accountancy. 
A book-keeper is not necessarily an accountant. An accountant 
must be a book-keeper, but he must be more than that. He 
must know the why and the wherefore; he must know the 
relationship of one part of the accounts to another and 
to the whole, and to emphasise this point more strongly 
the examinations include not merely the study of accounts, 
but a knowledge of the law of partnerships and companies, 
the duties of trustees and administrators; candidates must 
know a good deal of the economic laws of commerce, 
they must have more than a smattering of the principles of, 
statistics, and in recent years they must have e a study of 


The Government has always looked upon our efforts 
with approval. They have recognised from the beginning 
that our object is not to create a closed profession, but 
to help to create a trained profession. The Society recognised 
from the beginning the seriousness of its duties and the 
great importance of the men and women composing it 
being persons of intregity, experience and ability. It 
would be interesting and perhaps useful if someone would 
take the trouble to set forth a list of the Acts of Parliament in 
which the duties of an auditor are set forth. It is not without 
a meaning that the non-performance of the duties of the 
profession is visited with grave penalties, and at the same 
time the State has given many privileges to a properly trained 
accountant which are very valuable. It is a matter of 
common justice that where the State lays down in detail the 
duties of a profession and gives privileges for the safeguarding 
of that professional interest, it should lay down and insist 
upon a high standard of qualification. 


Perhaps the most important of these rules is that the 
Society has a strong and impartial Committee known as 
the Disciplinary Committee. It consists almost entirely 
of Presidents and ex-Presidents, all men of wide 
experience and knowledge. Any charge that is brought 
against any member of the profession is the subject of a 
searching inquiry before the Disciplinary Committee. No 
charge against an alleged delinquent is ever listened to unless 
the person making the charge is prepared to come forward 
to prove it. When a charge is formally laid the person 
concerned is infotmed of the facts and invited to meet the 
Committee, and he is entitled to bring in his defence any 
witness he chooses and any documents he may care to submit. 
He may also employ a solicitor or barrister in his defence. 
The Committee has power to suspend a proved delinquent 
from the Society for a period or permanently. This power 
of course is hedged round very carefully, and I know of 
no punishment which is looked upon as more severe by an 
accountant than the fact that he is condemned by the 
Disciplinary Committee. 

Where such privileges are conferred, and such grave 
responsibilities are imposed, it is right and proper that the 
State should insist that certain conditions for membership 
should be fulfilled. This is necessary in the interests of the 
State and for the protection of the public. At present there 
are no laws regulating admission to the profession. Any man, 
by setting up a brass plate, and without fulfilling the conditions 
laid down for training and equipment, may hold himself out 
to the public as an ‘‘accountant.” Weclaim there ought to be, 
for the protection of the public, registration of the profession, 
not to make our profession a closed or exclusive profession, 
but to give a guarantee of competency. Anyone can join 
our profession who complies with the conditions, and these 
conditions are reasonable. It is a common feature in the 
newspapers to find someone brought before the Court 
‘‘described as an accountant,” but anybody can describe 
himself as an accountant, even a turf accountant, without 
any qualification whatever. 


All kinds of associations are springing up around, and the 
standard of qualification of their members is either varied or 
unknown. Many of the members are clerks with little or no 
experience in accounting at all. It is high time, in the interests 
of the public, that these societies should come under State 
control. They object to the tests of fitness that we impose. 
We have no objection whatever to the admission of any people 
who will submit to the proper conditions and tests, and we are 
willing that these tests should be under the approval of 
Parliament. We have a right to object to any persons who 
claim all the privileges conferred upon accountants but who 
object to pay the price. é 


Differential Rents. 
The rents of a hundred new council houses at Welwyn 
Garden City will be so arranged that 6d, a week will be 
deducted for every child in the family, and 1s. added for every 
lodger. Ifthis experiment of differential rents is successful 


it will be applied to other housing schemes in Welwyn 


the principles of costing. 


Garden City. 
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Society of Incorporated Accountants and 
Anditors. 


MEMBERSHIP. 


The following additions to, and promotions in, the Membership 
of the Society have been completed since our last issue :-— 


ASSOCIATES TO FELLOWS. 

BeppaLi, ALBeRt Epwin (Lomax, Clements, Sons & Beddall), 
Greenwich House, Newgate Street, London, E.C., 
Practising Accountant. * 

Bennett, Joun, Borough Treasurer, Town Hall, Nuneaton. 

BroapBENT, Newton, 47, St. James’ Street, Burnley; and at 
Manchester, Practising Accountant. 

Brooks, Jonun (Harry L. Price & Co.), 15, Fountain Street, 
Manchester, Practising Accountant. 

Butt, Epmunp (David Owen & Co.), Bank Chambers, Devizes ; 
and at Bath, Practising Accountant. 

Cuapwick, Atsert (E. O. Mosley & Co.), 16, Bolton Street, 
Bury; and at Ramsbottom, Practising Accountant. 

Cuampers, Epaar, 2, Skinner Street, Newport, Mon.; and at 

‘Abergavenny, Practising Accountant. 

Cuetrer, Ernest (Henderson & Eastwood), 26, North John 
Street, Liverpool, Practising Accountant. 

Cox, Francts Ricuarp James (Frank T. Shearcroft & Co.), 
76, Newgate Street, London, E.C.; and at Herne Bay 
and Faversham, Practising Accountant. 

CresswELL, James, A.C.A. (C. L. Kettridge & Co.), 1, London 
Wall Buildings, London, E.C., Practising Accountant. 

Davipson, ALEXANDER, 24, Marischal Street, Peterhead, 
Practising Accountant. 

Davizs, Osman Woopwarp (Johnstone, Davies & Moulder), 
Central Chambers, High Street, Kidderminster; and at 
Tenbury and Bridgnorth, Practising Accountant. 

Dyke, Davin Owen, The Old Mansion, St. Mary’s Street, 
Shrewsbury, Practising Accountant. 

FearRNHEAD, Jonn (Fearnhead & Co.), 20/22, High Street, 
Chorley, Practising Accountant. 

Foster, Samvuet Ernest, 29, Bank Street, Ashford, Kent, 
Practising Accountant. 

Foutston, Haroun, 56, Foster's Buildings, Sheffield, Practising 
Accountant. 

Ges, Franz, Borough Accountant, 
Shrewsbury. 

Greeny, Joun Henry Epmunp, Red Lion House, Red Lion 
Court, Fleet Street, London, E.C., Practising Accountant. 

Grirritx, THomas Haroxp (Griffith & Miles), 6, Fisher Street, 
Swansea, Practising Accountant. 

Hanson, Franx Wiuuiam, Jessop Street, Castleford, Practising 
Accountant. 

Harrison, FRANK, 
Accountant. 

Hayes, Percy Ratupons (Percy R. Hayes & Tatlow), 57a, Hope 
Street, Wrexham, Practising Accountant. 

Henry, Doveras Watrer (Albert A. Henley & Co.), Portland 
House, 73, Basinghall Street, London, E.C., Practising 
Accountant. 

Hiaeetson, Francis Watrorp, F.C.A., Chief Accountant to the 
Powell Duffryn Steam Coal Company, Limited, 54, Bute 
Street, Cardiff. 

Huaeues, Hues Epwarp, Prudential Buildings, 36, Dale Street, 
Liverpool, Practising Accountant. 

Horst, James, Borough Treasurer, Town Hall, Scarborough. 

Hourcuinson, Matraew (Robert Allen & Hutchinson), Union 
Chambers, 32, Grainger Street West, Neweastle-on- Tyne, 
Practising Accountant. 

Incram, Apert Joun (Metcalf & McKenzie), 50, Frederick 
Street, Sunderland, Practising Accountant. 

Jewrrt, Wiut1am, Gazette Office Buildings, Bridge Road, 

Stockton-on-Tees, Practising Accountant. 


Guildhall, Dogpole, 


10, Park Square, Leeds, Practising 


Jounson, Epwarp Watvray (Holmes & Turner), Arcade 
Chambers, Wigan, Practising Accountant. 

Jounson, Huon O1iven (Mundy, Brewer & Co.), 3, Wood 
Street, Queen Square, Bath, Practising Accountant. 

JounsTong, Wiii1aM (Johnstone, Davies & Moulder), Central 
Chambers, High Street, Kidderminster; and at Tenbury 
and Bridgnorth, Practising Accountant. 

Krrcuen, Ausert Bricuron (F. 8. Pearson & Cryer), Old 
Bank Chambers, Keighley, Practising Accountant. 

Lane, Pair Henry, la, Warren Street, Stockport; and at 
Romiley, Practising Accountant. 

Larkin, Sypnex, City Treasurer, The Council House, Coventry. 

Larxinc, Rotanp Cuarues, F.C.A. (Larking SS 
Commercial Chambers, Orford ay Norwich; and at 
Maidstone, Wisbech and Chatham, Practising Accountant. 

Lawson, Jon Mitten Cocnrane, Orient House, 21, Budge 
Row, London, E.C., Practising Accountant. 

Laycock, Stantey (Wm. Robertshaw & Myers), Barclays Bank 
Chambers, North Street, Keighley, Practising Accountant. 

Leacu, Cuartes, 44, High Street, Runcorn, Practising 
Accountant. 

Lomax, Ertc Morton (Lomax, Clements, Sons & Beddall), 
Greenwich House, Newgate Street, London, E.C., 
Practising Accountant. 

McKenziz, Wiriiuam Mertcatr (Metcalf & McKenzie), 50, 
Frederick Street, Sunderland, Practising Accountant. 

Manssver, ALFRED WILLIAM se & MacConnal), Unity 
Buildings, 22, Lord Street, Liverpool, Practising 
Accountant. 

Miner, Epwin Cockxrort, Barum House, Fountain Street, 
Halifax, Practising Accountant. 

Mocer, Joun Revupen (A. France & Co.), West Bar Chambers, 
Boar Lane, Leeds; amd at Cleckheaton, Practising 
Accountant. 

Moore, Wii11aM James Saco, 9, Southernhay West, Exeter. 

Mu.uens, Grorce GLANVILLE, 25, Station Road, Port Talbot, 
Practising Accountant. 

Neri, Atrrep, Bank Chambers, 76, Kingsland High Street, 
London, E., Practising Accountant. 

Payne, Sruart Dean, A.C.A. (W. H. Payne & Co.), 
8/9, Martin Lane, Cannon Street, London, E.C., Practising 
Accountant. 

Pearce, Murray Epmunp Josepn (Wheatley, Pearce & Co.), 
102, High Street, Poole, Derset, Practising Accountant. 

Pienper, THomas Turner, A.C.A., Principal Accountant, 
Mersey Docks and Harbour Board, Dock Office, Liverpool. 

PriestLey, Wiuu1AM Henry, Accountant, Twickenham Urban 
District Council, Town Hall, Twickenham. 

Pye, Richarp Greenwoop, Borough Treasurer, Town Hall, 
Blackburn. 

Rowe, Cyr Norman, 19, The Foregate, Worcester, Practising 
Accountant. 

Sana, Sypney Srepnen (J. W. B. Brown, Sara & Co.), 
Prudential Buildings, Corporation Street, Birmingham, 
Practising Accountant. 

SsepparD, Harry, Borough Treasurer, 31, Lairgate, Beverley. 

STEPHENSON, FREDERICK GARRARD, 9, Sand Side, Scarborough, 
Practising Accountant. 

Sronz, Husert Cuive (Stone, Porter & Stone), 43, King 
William Street, London, E.C., Practising Accountant. 
Veasey, Witt1am Epwarp, Borough Treasurer, Town Hall, 

Ilkeston. 

Vertcu, Horace Jounston, C.A., 10, Coleman Street, 
London, E.C., Practising Accountant. 

Warnes, Warren Hawxxiey (W. H. & C. F. Warnes), 6, John 
Dalton Street, Manchester, Practising Accountant. 

Wanren, Wii114m Srepuen (W. H. Payne & Co.), 8/9, Martin 
Lane, Cannon Street, London, E.C., tising 
Accountant. 

Wiuu1ams, Epear Witi1am (Williams & Wilson), 2, Corn 
Street, Newport, Mon., Practising Accountant. 

Wooproore, Ricnarp Frirzeeraup, 3, Market Street, Heck- 
mondwike; and at Bradford, Practising Accountant, 
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_Wiyssoroven, Bert, Clerk to W. B. Peat & Co., 3, Dock 


opened offices at 197, High Street, Lewes, and 5, Baltro Road, 
Haywards Heath, Sussex. 
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ASSOCIATES. 
AxvexanpeR, Norman, Clerk to A. N. Harper & Co., 7, Union 
Court, Old Broad Street, London, E.C. 
Banxs, Harmon Wittiam, Clerk to W. G. Hodges & Co., 
Maitland Street, Bloemfontein, South Africa. 
Barnes, Sypney Hersert, Clerk to Watkinson Roberts & Co., 
2, Guildhall Chambers, 31-34, Basinghall Street, 
London, E.C. 
Bayuis, Eric Reeinatp, Clerk to David Smith, Garnett & Co., 
61, Brown Street, Manchester. 
Boxtron, JoHn Brown, Clerk to B. Sugden, St. George’s 
Chambers, Athol Street, Douglas, Isle of Man. 
Browne, Dororuy Gerrrupe, Clerk to Sharp, Parsons & Co., 
120, Colmore Row, Birmingham. 
Connor, WinirRED Gertrupe, Clerk to RK. T. Younghusband, 
Victoria Chambers, St. Peter’s Churchyard, Derby. 
Dove.ass, Reainatp Warp, Clerk to C. Hewetson Nelson, 
Robson & Co., 43, Castle Street, Liverpool. 
Exrrers, Prerer Bernarp Wim, Clerk to Leith, Freake 
and Cade, Maitland Street, Bloemfontein, South Africa. 
Exus, Geran, Clerk to H. B. Brandon & Co., 41-42, The Mall, 
Waterford. : 
Farmpank, Henry Epwarp, Borough Accountant’s Department, 
Borough of Lewisham, Town Hall, Catford, London, 8.E. 
Harpine, Husert Cousins, Clerk to Craig, Gardner & Co., 
40/4), Dame Street, Dublin. 
Jemmett, Percivat Rouanp, Clerk to Knill, Padgham & Co., 
141, Wool Exchange, Coleman Street, London, E.C. 
Menta, Ramprasad CHIMANLAL, Clerk to Fellows, Crabb & Co., 
5, Nicholas Lane, Lombard Street, London, E.C. 

Morrat, Epwarp Sranuey, Clerk to Auker, Horsfield & Co., 
Clough’s Buildings, 21, Forster Square, Bradford. 

Norcurt, Harotp James, Clerk to Deloitte, Plender, Griffiths, 
Annan & Co., Norwich Union Buildings, St. George’s 
Street, Cape Town, South Africa. 

Scorau, Frep, 23, Packers Row, Chesterfield, Practising 
Accountant. ; 

Sir, Henry James, Clerk to Morgan Brothers & Co., Capel 
House, 54, New Broad Street, London, E.C. 

Sowrersurts, Wizuu1amM, Clerk to Thomas Coombs & Son, 
Oxford Chambers, Victoria Square, Leeds. 

Sypow, Arcuipatp Hinton, Clerk to E. R. Syfret & Co., 
119, St. George’s Street, Cape Town, South Africa. 
Watt, Haroitp CuHarues, Clerk to Allan, Charlesworth & Co., 

4, Fenchurch Avenue, London, E.C. 


Chambers, Bute Street, Cardiff. 


Changes and Remobals. 


Mr. George Ashley, A.C.A.. Incorporated Accountant, has 


Mr. J. W. Bartrop, Incorporated Accountant, until recently 
in the St. Louis office of Messrs. Marwick, Mitchell & Co., 
has now been transferred to take charge of the office of this 
firm at Dime Savings Bank Building, Detroit, U.S A. 


Mr. O. Collins, Incorporated Accountant, has removed to 
36, Cannon Street, Birmingham. 


—_——— 


Messrs. F. Dubois & Co., Incorporated Accountanis, have 
removed to 45, Albemarle Street, London, W. 


Messrs. Alfred G. Deacon & Co., Chartered Accountants, 
have removed to Equitable Buildings, 13, St. Ann Street, 
Manchester. 


Mr. A. Greenwood, Incorporated Accountant, has taken 
into partnership Mr. William Rayner, Chartered Accountant, 
of Bradford. The practice will in future be carried on under 
the style of Greenwood, Rayner & Co., at Old Borough 
Chambers, Dewsbury, and 33, Ivegate, Bradford. 


Mr. Wade Hustwick, Incorporated Accountant, has removed 
to 70, Kirkgate, Bradford. 


Mr. W. M. Paul, Incorporated Accountant, has removed to 
43, Castle Street, Liverpool. 


The partnership hitherto existing between Mr. A. E. Sisling, 
F.S.A.A., and Mr. F. Simkin, A.S.A.A., has been dissolved 
by mutual consent. Mr. Sisling will continue to practice at 
9, Clinton Street West, Nottingham, on his own account, and 
Mr. Simkin will practice at ‘‘ The Hollins,” 16, New Street, 
Leicester, in partnership with Mr. John W. Arnold under the 
style of ‘‘ Simkin & Arnold.” 


The partnership previously existing between Mr. T. A. Stoker, 
Incorporated Accountant, and Mr. Roy Kendall, under the 
firm name of Stoker, Kendall & Co., has been dissolved by 
mutual consent. 


The practices hitherto carried on by Messrs. Tulk & Bell and 
Mr. G. A. Neaves, of 49, Princess Street, Manchester, have 
been amalgamated, and the combined practice will in future 
be carried on at Tower Chambers, 30, Spring Gardens, under 
the style of Tulk, Bell & Neaves. 


Mr. W. C. Webster, Incorporated Accountant, has entered 
into partnership with Mr. F. A. Cawson, F.S.A.A. The name 
of the tirm will remain as F. A. Cawson & Co., and the practice 
continued at Prudential Buildings, 36, Dale Street, Liverpool. 


THE ASCERTAINMENT OF BAD DEBTS. 


(Special Report.) 

A question as to the proper method of estimating bad debts 
in making up accounts came before Mr. Justice Tomlin in the 
Chancery Division in two actions on October 22nd, and was 
continued on subsequent days. The plaintiffs in the first 
action were Kennedy, Berry & Co., Limited, general merchants, 
of Salisbury House, London Wall, London, E.C., and the 
defendants were Mr. William Bernard Kennedy and Mr. 
Edward William Berry, late directors of the plaintiff company. 
Mr. F. H. Maugham, K.C., for the plaintiff company, said 
there were cross actions which had been consolidated. The 


| action by the company was (1) for repayment by the 


defendants of sums amounting to nearly £2,000 each alleged 
to. be due in respect of drawings alleged to be in excess of their 
remuneration as directors ; (2) for payment out of Court of 
£5,000 paid in by the defendants—£2,500 each—which the 
company said was wrongfully drawn by them out of the 
assets; (3) in respect of certain accountancy charges incurred 
by the defendants, it was alleged, for their own private 
purposes. The company was formed in February, 1919, with 
the help of Mr. Firth and Mr. Folland, who were managing 
directors of the Gravesend Steel and Tin Plate Company, 
Limited. They retained an interest in the plaintiff company, 
and they introduced as auditors to the company and to protect 
their interests Messrs. Walter Meacock & Co., Chartered 
Accountants, of Cannon Street, London, E.C., one of whose 
partners, Mr. Cyril Watts, attended to the company’s 
business. The main dispute concerned a period from 
January, 1920, to March, 1921, when, according to the 
audited accounts, the company suffered a substantial loss. 
The question was whether the accounts for this period were 
correct. The defendants said that these accounts should be 
put into a form in which the auditors never put them, and 
that there should be entered on the assets side of the accounts 


bills of exchange and notes at their face value. But, said 
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Counsel, they knew now that many of these were worthless. 
In the cross action the defendants were asking for these 
accounts to be set aside altogether. The questions which had 
to be considered were (1) whether the auditors’ certificate was 
conclusive; (2) supposing it was not, was it necessary for the 
— to do anything more than to show that the auditors 
ac’ in good faith in giving the certificate? What had 
happened here, according to the plaintiff company’s view, was 
that large allowances and reductions out of profits were made 
during the fifteen months in question owing to the view which 
the auditors and the defendants took as to the real valug of 
certain bills of exchange, stocks lying in foreign ports, and 
items of that character. The answer of the accountants was: 
‘* Not only did we write that off fairly, but we wrote it off with 
the consent of Mr. Kennedy and Mr. Berry, and having 
written it off we are in a position to prove by subsequent 
events that it was not too much.’’ The defendants said that 
roughly £80,000 was written off the book value of certain 
items during the period in question, and that if that had not 
been written off there would have been a substantial profit. 
Mr. Maugham said he would prove that Mr. Watts had acted 
with complete good faith throughout, and that no complaint 
whatever was made as to the accounts until August, 1923, 
when the defendants wrote to the company that their 
definition of ‘‘net profits’? was not in accordance with 
commercial custom. In the meantime the defendants, 
purporting to act on behalf of the company, had instructed 
Messrs. Hoale, Smith & Field to examine the books. All that 
they did was to make up the accounts from the books without 
any knowledge of the value of the assets. After this, said 
Counsel, the defendants drew £2,500 each on account of 
commission, which they were subsequently ordered to pay 
into Court. 

Replying to the Judge, Mr. Holman Gregory, K.C., for 
the defendants, said his case, so far as the auditors were 
concerned, was that they, as accountants, in the preparation 
and certification of these accounts, knowingly misrepresented 
the correct financial condition of the company. 


Mr. Cyril Watts, Chartered Accountant, said that until 
April last he was a partner in the firm of Walter Meacock & Co., 
and was now secretary of the South Wales Tin Plate 
Corporation, Limited. In auditing the accounts for the 
year 1920, he said he experienced considerable difficulty in 
dealing with the company’s assets. He went through them 
with Mr. Berry, and asked him what his opinion was as to 
the value of each debt. It was his invariable practice in 
dealing with company accounts to go through the assets with a 
director or someone responsible. He explained his procedure 
in detail, and said that the trial balance-sheet was correct 
according to the accounts revealed to him at that time. 
Mr. Firth did not interfere in any way, but was very much 
upset when witness reported to him that there was a loss on 
the year 1920 of about £18,000. It was decided to postpone 
taking the account until March 31st, 1921, partly at the 
defendants’ suggestion, by which time it was — that 
the position with regard to certain reserves would clear. 
In preparing accounts for the year ending December, 1920, at 
a date in the following year he had to bear in mind any facts 
which came to his knowledge after the end of the year. 
It was a principle which, he thought, most auditors worked on. 


In cross-examination by Mr. Holman Gregory, he said he 
wrote up the minutes of the company meetings, but admitted 
that most of the meetings were never held atall. The minutes 
were signed by the defendants after they had read them. 
It would not be correct to describe the defendants as pawns in 
the hands of Mr. Firth, though he thought they did everything 
that Mr. Firth asked them to do. 


Was not this company managed and run by Mr. Firth and 
yourself ?—Not managed by me. Mr. Kennedy and Mr. Berry 
managed the company, and all Mr. Firth did was to direct 
its policy. 

He denied that it was usual to show in balance-sheets bills 
receivable at their face value as a reserve, but he admitted 
that this was sometimes done. Mr. Kennedy and Mr. Berry 
were treated as servants, and if they had refused to sign any 
document put before them they would have had to resign. 


Sir William McLintock, head of the firm of Thomson, 
McLintock & Co., Chartered Accountants, Queen Street, E.C., 


prepared by Mr. Cyril Watts, said it was quite wrong from 
an accounting point of view to include as a debt due for goods 
sold goods which might be thrown back on the sellers’ hands. 
In preparing accounts we must have regard to any information 
which had any bearing on the value of the assets appearing in 
the company’s balance-sheet. The auditor had to get as 
near the truth as he could in regard to the values. 


Speaking of the accounts prepared by Messrs. Hoale, 
Smith & Field, Sir William said, in answer to Mr. Maugham, 
he had examined them and observed that they differed very 
much with regard to the value of the assets from either the 
trial balance-sheet eae by Mr. Watts or the account 
prepared for Inland Revenue purposes. 


Mr. Maugham: Can angele. however skilful, make a 
really accurate account if they have regard only to the book 
values of goods and bills ?—Certainly not. 


Does the whole question of accuracy depend upon whether 
the auditors get accurate information as to the value of the 
assets ?—Yes. 

Asked about Messrs. Hoale, Smith & Field’s account, he 
said it was one which he would be sorry to think that any 
accountant would ever sign. 


Mr. Maugham said the balance-sheet and the accompanying 
trading account prepared by them seemed to have been 
prepared without any regard to the real position of the 
company’s affairs as at December 31st, 1920, in the light of 
information then available and which would be available 
probably in the next few months. 


His Lordship: Does it not come to this: It is simply a 
collection of figures from the books ? 


Witness: Yes. 


Mr. Holman Gregory: When you are preparing accounts as 
at a given date, you say that they should fairly represent the 
position at that date, but may make use of knowledge 
obtained afterwards ?—Yes. 

Mr. William John Firth said he had a controlling interest 
with Mr. Folland in the plaintiff company, but he took no 
part in the preparation of the accounts for the year 1920 
or for the fifteen months ending March, 1921. Neither 
Mr. Kennedy nor Mr. Berry raised any question as to the 
accuracy of the accounts. 

Mr. Sydney Smith, of Messrs. Hoale, Smith & Field, 
Incorporated Accountants, who was the first witness for the 
defence, said he was first instructed by Mr. Kennedy to search 
for errors in the accounts of the company’s auditors. Later he 
was asked by Mr. Kennedy as to the correct method of 
preparing trading and profit and loss accounts. He expressed 
his opinion before he knew that the defendants had a personal 
interest in the matter. He was then asked to prepare an 
account showing the trading results for the year ending 
December, 1920. He was told that in 1920 there was a large 
profit, most of which was lost in 1921. So he began a new 
investigation of the company’s books, with the help of the 
company's book-keepers, secretary and the defendants. He 
had all the information he would expect to have if he had 
been making an audit in the first instance. The books 
showed that many contracts had been cancelled, and the 
books of a later date showed that many entries made in 1920 
had been written back in 1921. He arrived at the conclusion, 
on all the information available to him a reasonable time 
after December 31st, 1920, that the company had made a 
profit of £89,000. 

Replying to the Judge, he said by ‘‘ a reasonable time” he 
meant the end of February, 1921. 

Mr. Sydney Smith, continuing, said that one of the 
principles upon which, in his opinion, a balance-sheet should 
be prepared was that trading assets should be included at their 
actual value as at the date of the balance-sheet. 

Mr. Maugham: Ought anything that happens afterwards to 
the assets, but before the date of the preparation of the 
balance-sheet, to affect the figure at which you put them in 
the balance-sheet ?—Certainly not, if you can ascertain the 
value as at the date of the balance-sheet. 

His Lordship: Nobody disputes that. The question is: 
What is the evidence upon which you ascertain the value of 
the assets? Supposing there is a book debt of uncertain 


giving evidence as an accountant upon the accounts as 


value and you ascertain that between the date ending the 
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accounting period and the date on which you are making up 
the account the debtor has become bankrupt and there has 
been a final dividend of 10s. in the £. How would you deal 
with that?—It would be shown as a reserve against a 
doubtful debt. 

Reserve of what ?—The amount of 10s. It would be entered 
at its face value with a reserve. 

Cross-examined by Mr. Maugham, he said he knew nothing 
about the tiu-plate trade, but he knew that at the end of 1920 
the market had fallen. 

Asked how he would ascertain the value of stock in the 
middle of the slump, he said that if there was no market he 
would have to put the lowest value on it that he could. 


Mr. Arthur Edward Woodington, Incorporated Accountant, 
and formerly President of the Society of Incorporated 
Accountants, was asked what were the principles which 
guided him in arriving at a valuation of a trading company’s 
assets when preparing a profit and loss account. 

He said it was usual to ascertain the actual value so far as 
possible at the date of signing the accounts. 

Mr. Holman Gregory: How far are you influenced by the 
knowledge of subsequent facts ?—The Kenetiaten brought to 
you at the date when you are preparing the accounts should 
influence you at arriving at the actual value as at a 
given date. 

Mr. W. B. Kennedy, one of the defendants, giving evidence, 
said that he was a metal merchant in London. He never had 
any real influence in the company and had nothing to do 
with the trading policy. Mr. Firth dictated that. The 
tin-plate trade was prosperous at the beginning of 1920, but 
by the end of the year prices had fallen very much indeed, 
though tin-plates were still saleable. 

Mr. Edward William Berry, the other defendant, also gave 
evidence. 

Mr. Holman Gregory, K.C., addressed his Lordship for the 
defence. He said he hoped he would acquit the defendants 
of any bad faith. 

His Lordship: I do not think there is any ground for 
suggesting dishonesty against them. Their conduct may be 
criticised as foolish and unwise, but not as dishonest. 

Mr. Gregory went on to say that defendants had no voice in 
the management of the company, which was distinctly in the 
hands of Mr. Firth, assisted by Mr. Watts. He submitted 

that defendants were entitled to an account of commission as 
at December 31st, 1920, and were also entitled to instruct 
accountants for that purpose. 

His Lordship said his view was that this was done to 
provide material for an attack on the company. 

Mr. Gregory also submitted that in preparing the balance- 
sheet the auditors deliberately did not fix the value of 
the company’s assets either at December 31st, 1920, or 
March 3lst, 1921. 

Giving judgment, his Lordship said in the cross-action by 
defendants against the company they claimed on account of 
the profits for the years 1920-21-22, and to October, 1923, on 
account of commission, and a declaration that the audited 
accounts for the fifteen months ended March, 1921, were 
incorrect. They pleaded that the company’s auditors, in the 
preparation and certification of the accounts for the fifteen 
months in question, knowingly misrepresented the company’s 
correct financial pesition. After reviewing the evidence his 
Lordship said he found that everything that was done in 

d to the accounts was reasonable and proper, and was 
done with the full knowledge and consent of the directors. 
With regard to the directors’ claim for remuneration, he held 
that the directors were not entitled to question the accuunts 
unless they could make out a case of want of good faith on 
the part of the auditors, but there was not a scrap of evidence 
to support such a charge, and it was not suggested by the 
evidence that such a charge could be sustained. He found 
that the accounts were framed on the proper footing, and it 
was only on this footing that the defendants could claim en 
account. At the same time his Lordship repeated that there 
was not a shadow of a suggestion that either defendant had 
acted dishonestly, but the course of action they took was open 
to criticism. The £5,000 now in Court must be paid out to 
the company, and he also gave judgment for the company on 
the other points of their claim, with costs. 


Scottish Potes. 


(FROM OUR CORRESPONDENT.) 


A Typewritten Will. 


A question as to the validity of a will which had been 
typed was recently decided by Sheriff Fyfe in the Glasgow 
Sheriff Court. The question was whether a testator who 
executed his will on a typewriter, and expressly stated in the 
body of the will that he had typed it himself on his own 
typewriter, had validly nominated an executor whom the 
Court could confirm. ‘The Sheriff had passed the will as 
validly authorising the Sheriff Clerk to issue confirmation. 
The Sheriff in his interlocutor points out that as a general 
rule a will in Scotland does not receive effect unless it is 
expressed in a document either holograph or tested. The 
document in the present case was quite clearly expressed, and 
concluded as follows: ‘‘ And in consequence of my inability to 
write, I trust that this document may stand for a holograph 
will, written as it is by my own hands, on my own typewriter, 
and so fulfilling, as far as I can, all requirements of the law.”’ 
The Sheriff remarked that what the law regarded as a 
holograph will was a document in which the testator had 
himself, by his own hand, set down his testamentary intention, 
and in the present case testator had done that in the way in 
which he was accustomed to express himself. While he (the 
Sheriff) imagined that the safe practice would continue to 
prevail of refusing to recognise a typed document as a valid 
will, except under certain conditions, each case must be 
judged in its own circumstances, and the present case was an 
exceptional one. He thought the document typed by testator 
was in a reasonable sense holograph nomination of an 
executor. 


Assessment Deductions. 


Questions of deduction under sect. 37 of the Poor Law 
(Scotland) Act, 1845, are of annual recurrence and frequent 
litigation. In a recent case of the Etna Works, Motherwell, 
the complainers’ case was that the assessment was excessive 
and illegal in respect that the parish of Dalziel, Lanarkshire, 
had not given effect to the statutory deductions for repairs, 
maintenance, &c., to which they were entitled. There is 
no uniform standard of deduction amongst the parish councils 
of Scotland, and that the deduction may vary from 5 per cent. 
upwards, and in the case of industrial concerns and public 
undertakings 40 per cent. is not unusual and is sometimes 
exceeded, and this unsatisfactory state of matters is at present 
engaging the leading parish councils of Scotland with a view 
to legislative amendment. In the case referred to, the subjects 
were entered in the assessment roll at £1,396, but the 
complainers were able to prove that the amount of charges 
which they would be entitled to set off against the assessment 
in respect of maintenance charges, such as repairs, insurance 
and owners’ rates and taxes, amounted to £4,653 18s. 6d., so 
that the deduction was considerably more than the assessable 
rental. Lord Murray, therefore, found that the complainers 
had rightly claimed, by way of deduction under sect. 37 of the 
Act of 1845, a sum in excess of which the poor law assessment 
was imposed, and accordingly he sustained the reasons for 
suspension and granted interdict against the parish council. 


Glasgow Students’ Society. 
Members in the Glasgow district are reminded of the lecture, 
on the 17th inst., by Mr. Donald Mackay, Barrister-at-Law, 
Glasgow, on ‘‘ Some Modern Ideas as to Industrial Business 
Management.”’ 


The late Major A. P. Meldrum. 


We regret to report the death of Major A. P. Meldrum, 
Musselburgh, one of the best known public men in the 
East of Scotland, for many years a member of the Scottish 
Institute of Accountants (the Scottish Branch of the Society). 
Major Meldrum retired from practice last year, when he 


resigned his membership of the Society. 
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Rebielus. 


Accountants’ and Auditors’ Diary, 1925. London: 
T. Whittingham & Co., Limited, 10/12, Little Trinity 
Lane, and 35, Bucklersbury, E.C. (Price 6s. 6d. to 
12s. 6d. net, according to size and binding.) 


This Diary for the year 1925 has just been issued. It is 
specially designed for the use of accountants, and provides 
details of work done day by day, with a time summary at the 
end. This summary is specially ruled to enable the time for 
the whole year to be summarised under each client’s name, 
additional columns being provided for working out the total 
time and extending the charges. In the cloth bound editions 
the summary is enlarged and divided into alphabetical 
sections for convenience of reference. The editorial matter is 
specially selected so as to be of practical use to accountants in 
the carrying out of their duties from day to day, and 
comprises the audit provisions relating to joint stock 
companies and companies incorporated under specia] Acts of 
Parliament. Special attention has been given to the 
provisions relating to income tax, super tax and corporation 
profits tax, full and up-to-date particulars being supplied in a 
form readily accessible and without unnecessary detail. Full 
information is likewise supplied with regard to stamp duties, 
national insurance, &c. The Diary is published in a number 
of different sizes and bindings suitable for the varying 
ee of principals and clerks, and will be found to be 
well adapted to fulfil its objects. 


¢ 


Elements of Economics. By S. Evelyn Thomas, B.Com. 
St. Albans: The Donnington Press, 40, St. Peter Street. 
(650 pp. Price 10s. 6d. net.) 


The author of this book has endeavoured to present to his 
readers the elementary principles of Economic Science in as 
clear and interesting a manner as possible. It is mainly 
designed to meet the requirements of students who are 
preparing for professional examinations, and controversial 
points have therefore been avoided as a general rule. 
Special attention is given to the application of economics to 
modern industrial organisation, and examples are given in 
this connection. The main divisions of the hook include the 
Consumption and Production of Wealth, the Exchange of 
Wealth, the Distribution of Wealth, and the Mechanism of 
Exchange, while there is an appendix containing selected 
examination questions from the papers set by many of the 
well known examining bodies, including Chartered and 
Incorporated Accountants. 


Practical Income Tax and Super Tax. (Sixth Edition.) 
By W. E. Snelling. London: Sir Isaac Pitman & Sons, 
Limited, Parker Street, Kingsway, W.C. (146 pp. Price 
3s. Gd. net.) 

Mr. Snelling’s books may always be relied upon to convey 
the maximum of information with the minimum of reading. 
This little book in not intended to cover all ramifications of 
income tax and super tax, but to supply in simple form a 
brief summary which will be useful to students and business 
men. All the various sources of income are brought under 
review and information given as to the filling up of the income 
tax and super tax forms, with numerous examples showing 
the operation of rebates and allowances, &c. 


Kerr on Receivers. (Highth Edition.) By F. C. 
Watmough, B.A., Barrister-at-Law. London: Sweet and 
Maxwell, Limited, 3, Chancery Lane, E.C. (478 pp. 
Price 18s. net.) 

The difficult subject of Receivers is very fully treated in this 
work. All the leading cases have been carefully considered 
and reviewed, obsolete matter has been eliminated and several 
chapters have been re-arranged and partly re-written, thus 
bringing the book thoroughly up to date. All the different 
circumstances in which a Receiver may be appointed are 
considered, and his powers, duties and liabilities clearly set 
forth. A separate chapter is devoted to the Receiver’s 
Accounts, and another to the cases in which he is Manager as 
well as Receiver. 


Ringwood’s Principles of Bankruptcy. (Fourteenth 
Edition.) By A. Roper, Barrister-at-Law. London: 
Sweet & Maxwell, Limited, 3, Chancery Lane, E.C. 
(524 pp. Price £1 1s. net.) 


This publication has been well known to accountants for 
many years, but the book has been extended and enlarged in 
many directions, and now includes a chapter on the Deeds of 
Arrangement Act, 1914. It is also supplemented by an 
appendix containing the Bankruptcy and Deeds of Arrangement 
Rules, 1915; the Board of Trade regulations; the Bills of 
Sale Acts, 1878 to 1891, and the rules made thereunder. 


Modern Business Training and the Methods and 
Machinery of Business. (Thirteenth Edition.) By 
W. K. Scrivener, LL.B., Barrister-at-Law. London: 
Macdonald & Evans, 8, John Street, Bedford Row, W.C. 
(608 pp. Price 5s. net.) 


This book seems to contain something about everything 
relating to business matters, from addressing envelopes 
upwards. Information is given as to answering advertisements, 
filing correspondence, counting-house routine, customs and 
excise in relation to Imports and Exports, foreign exchanges, 
banking and insurance, and a host of other subjects. It is 
obvious that all these matters cannot be dealt with fully, but 
the book contains a great deal of useful information, especially 
in relation to the carrying through of business transactions, 
both home and export, in relation to shipping and banking 
matters. At the end of each section of the book are test 

apers for the use of students. The book is suitable for study 
y anyone about to commence a commercial career. 


Law and Practice of Libel and Slander. By Clement 
Gatley, LL.D., B.C.L., Barrister-at-l.aw. London: 
Sweet & Maxwell, Limited, 3, Chancery Lane, W.C. 
(932 pp.) 

Although libel and slander are matters that seldom 
concern accountants in their everyday work, our readers 
may nevertheless be interested in an important work on this 
subject ty Dr. Gatley, one of the Society’s examiners in 
legal subjects. All decisions of importance bearing upon the 
subject have been incorporated in the book and their effect 
considered. Every aspect of the subject is brought under 
review, special attention being given to such well known pleas 
as “ Justification,” ‘‘ Privilege” and ‘“‘FairComment.” The 
practice of the Court in civil actions is also fully dealt with. 
In addition, Dr. Gatley has systematically gone through the 
Law Reports of Canada, Australia and New Zealand, and 
from these has extracted decisions on legal points on which 
there is no direct English authority. In the same way he has 
incorporated decisions of the American Courts on certain 
questions of law which are common to America and this 
country, as Judges here are sometimes glad to hear the 
opinions of other Courts where there is no guiding authority 
in English law. It will thus be seen that the author has 
spared no time or trouble in making the work as authoritative 
and useful as possible. 


Notes on Regal Cases. 


[The abbreviations at the end of each of the cases refer 
to the following law reports, where full reports of the case 
may be found. The Law Reports and other reports are 
cited with the year and the Division, e.g. (1923) 2 K.B.:— 

T.L.R., Times Law Reports; The Times, The Times News- 

;L.J., Law Journal; L.J.N., Law Journal Newspaper ; 
ET. Law Times; L.T.N., Law Times Newspaper; 8.J., 
Solicitors’ Journal; W.N., Weekly Notes; 8.C., Sessions Cases 
(Scotland); 8.L.R., Scottish Law Reporter; 1.L.T., Irish 
Law Times; J.P., Justice of the Peace (England); L.G.R., 
Knight's Local Government Reports; B.& C.R., Bankruptcy 
and Company Cases. 


The other abbreviations used in modern reports are H.L , House 


of Lords; A.C., Appeal Court (House of Lords and PrivyCouncil); 
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C.A., Court of Appeal; Ch., Chancery Division; K.B., King’s 
Bench Division; P., Probate, Divorce and Admiralty Division ; 
C.S., Court of Session (Scotland); J., Mr. Justice (King’s Bench 
or Chancery); L.J.. Lord Justice; L.C., Lord Chancellor; 
M.R., Master of the Rolls; P., President of Probate, Divorce and 


Admiralty. ] 
AGENCY. 


Butwick v. Grant. 
Express authority to Sell is not necessarily implied authority 
to receive Payment. 


Authority to an agent to sell goods does not of necessity 
imply authority to receive payment of the price. 
(K.B.; (1924) 2 K.B., 483.) 


BANKRUPTCY. 
Re Moss. 


Right of Trustee in Bankruptcy of Firm to prove in subsequent 
Bankruptcy of Individual Partner. 


Where T and M., partners in a firm had been adjudged 
bankrupt, and the bankrupt M’s discharge had been refused, 
and there were unsatisfied joint debts in the bankruptcy of the 
firm, and a subsequent receiving order was made against M 
under which he was again adjudged bankrupt, it was held 
that under sect. 33 (6) and sect. 39 (1) of the Bankruptcy 
Act, 1914, the unsatisfied balance of the joint liabilities of the 
firm could be proved in the subsequent bankruptcy of M by 
the trustee in the first bankruptcy. 

(Ch. ; 93 L.J.Ch., 98.) 


Re Orr. 
Priority of Commissioners of Income Tax over General 
Creditors. 


O having been adjudicated a bankrupt, the Commissioners 
of Inland Revenue claimed £25 15s. 4d. due for income tax. 
The Commissioners were admitted by the registrar as 
preferential creditors for the sum of £13 15s. 8d., being the 
largest of the three years’ assessments due to them, and as 
unsecured creditors for the balance. 

It was held that the Crown debt for the balance of income 
tax was entitled to priority over the general creditors. 


( (1924) 2 Irish Rep., 120.) 


EXECUTORSHIP LAW, AND TRUSTS. 
Re Neville. , 
Construction of ‘‘ I forgive all Debts owing to me.’ 

A codicil to the will of the testator contained the following : 
‘*T forgive all debts owing to me.” The testator’s estate 
consisted of personalty, a large part of which was invested in 
debentures, debenture stock, mortgages, charges and loan 
stock to the value of £22,000. 

Tomlin (J.) held that debts which were to be forgiven had 
a limited meaning, and that the testator regarded investments 
as one thing and money owing to him in a personal character 
as another. The word ‘forgive’? introduced a personal 
note, and he did not think that these mortgage debts and loan 
stock were intended to be released. 

(Ch.; (1924) 41 T.L.R., 2.) 


Re Beirnstein’s Will. 


Money secured on Mortgage of Properties to be paid out of 
Residue. 


A direction in a will to pay money secured on mortgage of 
freehold and leasehold properties, out of proceeds of sale 
of testator’s residuary estate, does not apply to unpaid 
purchase money in respect of which the vendor has a lien 
on the property comprised in the contract for sale. 


Ch. ; (1924) 59 L.J.N., 695.) 


REVENUE. 


Adams vy. Morgan & Co. 
Assessment to Super Tax on Profits. 

Where the seller of a business carries it on between the date 
of the contract and the date of completion on the buyer’s 
account under a clause of the contract expressly entitling him 
to indemnity, the fact that the buyer is a corporation does not 
disentitle him to indemnity for super tax in respect of the 
business so carried on. 

(K.B.; (1924) 1 K.B., 751.) 


Inland Revenue v. Fisher’s Executors. 
Issue of Debenture Stock by way of Bonus. 

The Court of Appeal allowed the appeal from a decision 
of Rowlatt (J.) (reported in Incorporated Accountants’ Journal, 
August, 1924, at p. 300), and held that in the circumstances 
the shareholder had been given something in a particular 
form, viz, in the form of an issue of debenture stock which he 
was compelled to receive so as to be a creditor of the capital 
sum, but the company in fact retained this money on the 
terms expressed in the debenture stock deed, therefore in no 
sense was the shareholder a recipient of the original undivided 
profits, and the case fell within the reasoning of the majority 
of the House of Lords who decided in Inland Revenue v. Blott 
( (1921) 2 A.C., 171), and the debenture stock was not income 
of the recipient for super tax purposes. 

(C.A.; (1924) 158 L.T.N., 158.) 


Yorkshire Railway Wagon Company v. Inland 
Revenue. 
Calculation of Profits of Permanent Loans, 

Debentures for terms of years charged upon all the assets of 
a company, including the uncalled capital and renewable upon 
expiry, constitute a permanent loan within sect. 53 (2) (b) of 
the Finance Act, 1920, and the debenture interest cannot be 
deducted before ascertaining the profits for the purpose of 
corporation profits tax. 

(K.B.; (1924) 59 L.J.N., 712.) 


Inland Revenue v. Cornish Mutual Insurance 
Company. 
Surplus arising from Transaction with Members in a Mutual 
Insurance Company. 

The surplus of a mutual insurance company arising from 
the mutual transactions between its members is liable to 
assessment for corporation profits tax under sect. 53 (2) (h) of 
the Finance Act, 1920. 

(K.B.; (1924) 59 L.J.N., 713.) 


Back v. Daniels. 


Special Agreement for Use of Land, 

The respondents were a firm of wholesale potato merchants, 
and carried on business in London. Besides selling potatoes 
and acting as potato merchants, they grew potatoes on lands 
which they owned and occupied, and also on lands of which 
they were tenants in the ordinary way. They also grew 
potatoes on lands which were the subject of a special 
agreement. They were assessed on the profits of their 
business. But the profits of their business, so far as they 
were derived from lands of their own on which they grew 
potatoes which they sold, and from lands which they took as 
ordinary tenants on which they grew potatoes, had not been 
included ; they paid the Schedule B tax on those. But the 
profits they made from the potatoes grown on the lands the 
subject of the special agreement were included, the Schedule B 
tax on those lands having been paid by the farmers who took 
them from the freeholder. 

It was held that on the terms of the special agreement the 
respondents were in occupation of the lands included therein, 
and were assessable on the profits in respect of such lands 
under Schedule B and not under Schedule D. 


(K.B.; (1924) 40 T.L.R., 811.) 
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